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%DFNJURXQG�RQ�WKH�)LQDQFLQJ�RI�6WDWH�&KLOG�6XSSRUW�(QIRUFHPHQW�3URJUDPV
7KH�SULPDU\�JRDO�RI�WKH�&KLOG�6XSSRUW�(QIRUFHPHQW��&6(��SURJUDP��HVWDEOLVKHG�LQ������XQGHU�7LWOH�,9�'�RI�WKH�6RFLDO6HFXULW\�$FW��LV�WR�HQVXUH�WKDW�FKLOGUHQ�DUH�VXSSRUWHG�ILQDQFLDOO\�E\�ERWK�SDUHQWV�� 7KH�&6(�SURJUDP�LV�D�VKDUHG�XQ�GHUWDNLQJ�LQYROYLQJ�)HGHUDO��6WDWH��DQG�ORFDO�HIIRUWV��:KLOH�WKH�)HGHUDO�*RYHUQPHQW�SOD\V�D�SURPLQHQW�UROH�LQ�VHWWLQJSURJUDP� VWDQGDUGV� DQG� SROLF\�� HYDOXDWLQJ� VWDWH� SHUIRUPDQFH�� DQG� SURYLGLQJ� WHFKQLFDO� DVVLVWDQFH� DQG� WUDLQLQJ� WRVWDWHV��VWDWHV�DVVXPH�EDVLF�UHVSRQVLELOLWLHV�UHODWHG�WR�SURJUDP�DGPLQLVWUDWLRQ�� �6WDWH�&6(�DJHQFLHV� �RU� ,9�'�DJHQ�FLHV��ZRUN�GLUHFWO\�ZLWK�IDPLOLHV�DQG�RU�WKURXJK�ORFDO�DGPLQLVWUDWLYH�DJHQFLHV�DQG�IDPLO\�DQG�GRPHVWLF�FRXUWV� WR�� ���ORFDWH�SDUHQWV������HVWDEOLVK�SDWHUQLW\������HVWDEOLVK�FKLOG�VXSSRUW�REOLJDWLRQV��DQG�����HQIRUFH�FKLOG�VXSSRUW�RUGHUV�
&KLOG�VXSSRUW�HQIRUFHPHQW�DFWLYLWLHV�FRQGXFWHG�E\�VWDWHV�XQGHU�WKH�,9�'�SURJUDP�DUH�ILQDQFHG�E\�VHYHUDO�VWUHDPV�RIUHYHQXH���)HGHUDO�)LQDQFLDO�3DUWLFLSDWLRQ��RU�))3��LV�WKH�ODUJHVW�VWUHDP�RI�SURJUDP�UHYHQXH���7KH�)HGHUDO�JRYHUQPHQWUHLPEXUVHV�VWDWHV�IRU����SHUFHQW�RI�DOORZDEOH�FKLOG�VXSSRUW�RXWOD\V���+LJKHU�PDWFKLQJ�UDWHV�H[LVW�IRU�DFWLYLWLHV�VXFK�DVPDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV�GHYHORSPHQW�DQG�EORRG�WHVWLQJ�LQ�SDWHUQLW\�FDVHV�
6WDWHV�ILQDQFH�WKH�UHPDLQLQJ����SHUFHQW��RU�WKH�6WDWH�VKDUH��RI�&6(�H[SHQGLWXUHV���+RZ�VWDWHV�ILQDQFH�WKHLU�VKDUH�RIWKH�FRVW�RI�SURJUDP�DFWLYLWLHV�LV�WKH�VXEMHFW�RI�WKLV�UHSRUW���7KHUH�DUH�IRXU�W\SHV�RI�IXQGLQJ�VWUHDPV�WKDW�FRQWULEXWH�WR�DJUHDWHU�RU�OHVVHU�GHJUHH��GHSHQGLQJ�RQ�WKH�VWDWH��WR�WKH�ILQDQFLQJ�RI�WKH�6WDWH�VKDUH�
x 6WDWH�DQG�/RFDO�*RYHUQPHQW�$SSURSULDWLRQV
x )HGHUDO�,QFHQWLYH�3D\PHQWV� 8QGHU�FXUUHQW�ODZ��HDFK�6WDWH�UHFHLYHV�)HGHUDO�LQFHQWLYH�SD\PHQWV�EDVHG�RQ�WKHUDWLR�RI�FROOHFWLRQV�WR�DGPLQLVWUDWLYH�H[SHQGLWXUHV��FRVW�HIIHFWLYHQHVV��HTXDO� WR�DW� OHDVW�VL[�SHUFHQW�RI� WRWDO�FKLOGVXSSRUW�FROOHFWLRQV�� 7KH�VWUXFWXUH�DQG�OHYHO�RI�WKHVH�)HGHUDO�LQFHQWLYH�SD\PHQWV�ZLOO�FKDQJH�GUDPDWLFDOO\�DV�WKHSURYLVLRQV�RI� WKH�&KLOG�6XSSRUW� 3HUIRUPDQFH� DQG� ,QFHQWLYH� $FW� RI� ����� �+�5�� ������ DUH� SKDVHG�LQ� EHJLQQLQJ2FWREHU�����������8QGHU�+�5��������D�VWDWH¶V�DQQXDO�LQFHQWLYH�SD\PHQWV�ZLOO�EH�EDVHG�RQ�LWV�SDWHUQLW\�HVWDEOLVK�PHQW��VXSSRUW�RUGHU��FXUUHQW�DQG�DUUHDUDJH�FROOHFWLRQV��DQG�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH� OHYHOV�� �)XUWKHU��DV+�5�������SURYLGHV�IRU�D�IL[HG�DQQXDO�SD\PHQW�SRRO�IRU�VWDWHV��DGMXVWHG�HDFK�\HDU�IRU�LQIODWLRQ���HDFK�VWDWH¶V�DQ�QXDO�LQFHQWLYH�SD\PHQWV�ZLOO�GHSHQG�RQ�RWKHU�VWDWHV¶�SHUIRUPDQFH�OHYHOV�LQ�WKHVH�DUHDV���+�5�������DOVR�UHTXLUHVWKDW�)HGHUDO�LQFHQWLYH�SD\PHQWV�EH�XVHG�IRU�,9�'�SXUSRVHV�H[FOXVLYHO\�
x 6WDWH� 6KDUH� RI� 5HWDLQHG� 7$1)� &ROOHFWLRQV� :KHQ� IDPLOLHV� DSSO\� IRU� WKH� 7HPSRUDU\� $VVLVWDQFH� IRU� 1HHG\)DPLOLHV��7$1)��SURJUDP��WKH�FXVWRGLDO�SDUHQW�DVVLJQV�WR�WKH�6WDWH�WKH�ULJKW�WR�FKLOG�VXSSRUW�REOLJDWLRQV�FROOHFWHGZKLOH�WKH�IDPLO\�LV�UHFHLYLQJ�ZHOIDUH�EHQHILWV�� 6WDWHV�UHWDLQ�D�VKDUH�RI�WKHVH�7$1)�UHODWHG�FKLOG�VXSSRUW�FROOHF�WLRQV��UHWXUQLQJ�D�VKDUH�RI�FROOHFWLRQV�WR�WKH�)HGHUDO�*RYHUQPHQW��
x 8VHU�&KDUJHV�DQG�)HHV� 6HYHUDO�6WDWHV�JHQHUDWH�D�VPDOO�DPRXQW�RI�SURJUDP�UHYHQXH�E\� OHY\LQJ�DSSOLFDWLRQIHHV�DV�ZHOO�DV�IHHV�IRU�)HGHUDO�DQG�6WDWH�WD[�UHIXQG�RIIVHW�DQG�SDWHUQLW\�WHVWLQJ�VHUYLFHV�
6WXG\�3XUSRVH�DQG�'HVLJQ
,Q�OLJKW�RI�WKH�JUHDW�ODWLWXGH�6WDWHV�QRZ�KDYH�LQ�GHVLJQLQJ�DVVLVWDQFH�SURJUDPV�IRU�IDPLOLHV�ZLWK�GHSHQGHQW�FKLOGUHQXQGHU�ZHOIDUH�UHIRUP��ERWK�&RQJUHVV�DQG�WKH�$GPLQLVWUDWLRQ�KDYH�SRLQWHG�WR�WKH�QHHG�WR�VLPSOLI\�WKH�FRPSOH[�ILQDQF�LQJ� VWUXFWXUH� RI� WKH�&6(� SURJUDP�� � )RU� H[DPSOH�� LQ� WKH� 3UHVLGHQW¶V� )LVFDO� <HDU� ����� %XGJHW�� WKH� $GPLQLVWUDWLRQVWDWHG�WKDW� LW�ZRXOG�³KROG�D�GLDORJXH�ZLWK�WKH�VWDNHKROGHUV�RI� WKH�FKLOG�VXSSRUW�SURJUDP�WR� ORRN�DW�ZD\V� WR�DGGUHVV
� $V�VWDWHG�RQ�WKH�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW¶V�LQWHUQHW�KRPH�SDJH�� 8QGHU� WKH�FXUUHQW�)HGHUDO� LQFHQWLYH�SD\PHQWV� IRUPXOD�� D�6WDWH� FDQ� UHFHLYH� XS� WR� ���SHUFHQW� RI�7$1)�DQG�QRQ�7$1)�FKLOG�VXSSRUW�FROOHFWLRQV�DV�LW�LQFUHDVHV�LWV�UDWLR�RI�FROOHFWLRQV�WR�DGPLQLVWUDWLYH�FRVWV��QRQ�ZHOIDUH�LQFHQ�WLYH�SD\PHQWV�DUH�FDSSHG�DW�����SHUFHQW�RI�ZHOIDUH�LQFHQWLYH�SD\PHQWV�IRU�HDFK�VWDWH�� 6WDWHV�PD\�DOVR�SXUVXH�FKLOG�VXSSRUW�DUUHDUV�DIWHU�WKH�IDPLO\�OHDYHV�ZHOIDUH�WR�SD\�IRU�7$1)�EHQHILWV�SUHYLRXVO\SDLG� WR� WKH� IDPLO\�� +RZHYHU�� XQGHU� WKH� 3HUVRQDO� 5HVSRQVLELOLW\� DQG� :RUN� 5HFRQFLOLDWLRQ� $FW� �35:25$�� RI������IDPLOLHV�ZKR�DUH�QR�ORQJHU�UHFHLYLQJ�SXEOLF�DVVLVWDQFH�ZLOO�KDYH�SULRULW\�RYHU�WKH�6WDWH�LQ�WKH�GLVWULEXWLRQ�RIFKLOG�VXSSRUW�DUUHDUV�� 7KH�)HGHUDO�UHLPEXUVHPHQW�UDWH�IRU�0HGLFDLG�EHQHILW�FRVWV��WKH�)HGHUDO�0HGLFDO�$VVLVWDQFH�3HUFHQWDJH��)0$3���LVXVHG�WR�FDOFXODWH�WKH�)HGHUDO�VKDUH�RI�7$1)�FROOHFWLRQV�UHWDLQHG�E\�VWDWHV�
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WKHVH�>ILQDQFLQJ@�SUREOHPV�DQG��ZRUNLQJ�ZLWK�&RQJUHVV��>ZRXOG@�SUHSDUH�OHJLVODWLRQ�´��7KH�$GPLQLVWUDWLRQ�FRQVLGHUHGGHWDLOHG� LQIRUPDWLRQ� UHODWHG� WR� WKH�6WDWH�DQG� ORFDO� ILQDQFLQJ�RI�&6(�SURJUDPV�DFURVV� WKH� FRXQWU\� FULWLFDO� WR�XQGHU�VWDQGLQJ�WKH�LPSDFW�RI�DQ\�FKDQJHV�LQ�)HGHUDO�ILQDQFLQJ�SROLF\�RQ�WKH�VWUXFWXUH�RI�WKH�&6(�SURJUDP���7KH�RYHUDOO�SXU�SRVH�RI� WKLV�VWXG\�ZDV� WR�H[DPLQH� WKH� UHODWLRQVKLS�EHWZHHQ� WKH�)HGHUDO�&6(�SURJUDP� ILQDQFLQJ�VWUXFWXUH�DQG� WKHUHVRXUFHV�DOORFDWHG�WR�WKH�&6(�SURJUDP�DW�WKH�6WDWH�DQG�ORFDO�OHYHO�E\�SURYLGLQJ�IDFWXDO�LQIRUPDWLRQ�RQ�WKH�ILQDQFLQJRI�WKH�&6(�SURJUDP���2XU�VWXG\�DGGUHVVHG�WKH�IROORZLQJ�SULPDU\�VWXG\�WRSLFV�
x :KDW�DUH�WKH�YDULRXV�VRXUFHV�RI�IXQGLQJ�IRU�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�H[SHQGLWXUHV"�:KDW�VKDUH�RI�WKHH[SHQGLWXUHV�GRHV�HDFK�VRXUFH�UHSUHVHQW"
x +RZ�LV�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�DOORFDWHG�DW�WKH�6WDWH�DQG�ORFDO�OHYHO"
x +RZ�DUH�)HGHUDO�LQFHQWLYH�SD\PHQWV�DOORFDWHG�DW�WKH�6WDWH�DQG�ORFDO�OHYHO"
,Q�DGGLWLRQ��ZH�LQYHVWLJDWHG�WKH�H[WHQW�WR�ZKLFK�6WDWH�&6(�SURJUDPV�HPSOR\�FRVW�UHFRYHU\�PHFKDQLVPV�VXFK�DV�XVHUFKDUJHV�DQG�IHHV�DQG�KRZ�WKHVH�IXQGV�DUH�XVHG���:H�DOVR�H[DPLQHG�WKH�H[WHQW�WR�ZKLFK�VWDWHV�³SDVV�WKURXJK´�FKLOGVXSSRUW�FROOHFWLRQV�WR�IDPLOLHV�ZKR�UHFHLYH�SXEOLF�DVVLVWDQFH��GLVUHJDUG�FKLOG�VXSSRUW�SD\PHQWV�LQ�GHWHUPLQLQJ�7$1)EHQHILW� OHYHOV�� RU� XWLOL]H� ³ILOO�WKH�JDS´� SROLFLHV�� � /DVWO\�� ZH� H[SORUHG� ZKHWKHU� VWDWHV� ZHUH� DQWLFLSDWLQJ� VLJQLILFDQWFKDQJHV�WR� WKHLU�&6(�ILQDQFLQJ�VWUXFWXUHV� LQ� OLJKW�RI�� ���� WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQ�FLOLDWLRQ�$FW�RI�������35:25$��� ���� UDSLGO\�GHFOLQLQJ�7$1)�UROOV�� ���� WKH�PRYHPHQW� WRZDUG�FHQWUDOL]HG�FROOHFWLRQV�DQG�����+�5�������DQG�WKH�QHZ�)HGHUDO�LQFHQWLYHV�SURYLVLRQ�
2XU�DQDO\VLV�GRHV�QRW�FDSWXUH�6WDWH�DQG�ORFDO�UHVRXUFHV�GHYRWHG�WR�FKLOG�VXSSRUW�HQIRUFHPHQW�DFWLYLWLHV�WKDW�DUH�QRWFODLPHG�IRU�)HGHUDO�PDWFKLQJ�SXUSRVHV�XQGHU�WKH�,9�'�SURJUDP���,W�LV�HTXDOO\�VLOHQW�LQ�GHVFULELQJ�KRZ�VWDWHV�XWLOL]H�WKHUHWDLQHG�7$1)�FROOHFWLRQV�WKDW�DUH�GLVWULEXWHG�WR�6WDWH�DQG�ORFDO�7$1)�SURJUDPV��,9�$�SURJUDPV���H[FHSW�WR�WKH�H[�WHQW�WKDW�WKHVH�PRQLHV�DUH�SDVVHG�RQ�WR�IDPLOLHV�
:H�FROOHFWHG�LQIRUPDWLRQ�WKURXJK�WHOHSKRQH�FRQWDFWV�ZLWK�6WDWH�,9�'�'LUHFWRUV�DQG�RU�,9�'�ILVFDO�VWDII� LQ�HYHU\�VWDWHDQG�WKH�'LVWULFW�RI�&ROXPELD���,Q�D�OLPLWHG�QXPEHU�RI�VWDWHV�ZLWK�FRPSOLFDWHG�ILQDQFLQJ�VWUXFWXUHV��ZH�H[SDQGHG�RXUGLVFXVVLRQV� WR� LQFOXGH� 6WDWH�OHYHO� VWDII� RXWVLGH� RI� WKH� ,9�'� SURJUDP� VXFK� DV� 6WDWH� %XGJHW� 2IILFHUV�� 6WDWH� +XPDQ6HUYLFH�)LQDQFH�2IILFHUV��DQG�6WDWH�OHJLVODWLYH�ILQDQFH�DQDO\VWV�DV�ZHOO�DV�&RXQW\�,9�'�3URJUDP�$GPLQLVWUDWRUV�DQGILVFDO�VWDII���2XU�VWXG\�DSSUR[LPDWHV D�SRLQW�LQ�WLPH�DQDO\VLV�IRU�))<�������EXW�LW�LV�EDVHG�RQ�VWDWH�LQIRUPDWLRQ�IURPVHYHUDO�GLIIHUHQW�WLPH�SHULRGV��LQFOXGLQJ�))<�������6)<�������DQG�6)<��������3OHDVH�QRWH�WKDW�WKLV�LQIRUPDWLRQ�PD\QRW�UHIOHFW�FXUUHQW�6WDWH�&6(�ILQDQFLQJ�VWUXFWXUHV�LI�VLJQLILFDQW�FKDQJHV�KDYH�EHHQ�PDGH�E\�VWDWHV�VLQFH�RXU�DQDO\VLVLQ�WKH�VXPPHU�DQG�IDOO�RI������
6WXG\�5HVXOWV
6WDWH� DQG� ORFDO� &6(� ILQDQFLQJ� VWUXFWXUHV� DUH� FRPSOH[� 0RVW� SURJUDPV� XWLOL]H� DW� OHDVW� WKUHH� GLIIHUHQW� IXQGLQJVRXUFHV� WR� ILQDQFH� WKH�6WDWH�DQG� ORFDO�VKDUH�RI�&6(�H[SHQGLWXUHV�� � ,Q�PDQ\�VWDWHV�� FRPSOH[� LQWHUJRYHUQPHQWDO� IL�QDQFLQJ�DUUDQJHPHQWV�H[LVW�DPRQJ�WKH�6WDWH�&6(�DJHQF\��&RXQW\�DQG�RWKHU�ORFDO�DGPLQLVWUDWLYH�DJHQFLHV��DQG�WKHIDPLO\�DQG�GRPHVWLF�FRXUW�V\VWHP���7ZHOYH�VWDWHV�UHSRUWHG�KDYLQJ�&RXQW\�DGPLQLVWHUHG�SURJUDPV��LQFOXGLQJ��$UL]RQD�&DOLIRUQLD��&RORUDGR��,QGLDQD��0LFKLJDQ��0LQQHVRWD��1HYDGD��1HZ�-HUVH\��1HZ�<RUN��1RUWK�&DUROLQD��1RUWK�'DNRWD�DQG�2KLR�� �+RZHYHU�����VWDWHV�UHSRUWHG�KDYLQJ�VRPH�GHJUHH�RI�FRXQW\�OHYHO� ILQDQFLDO�SDUWLFLSDWLRQ� LQ� WKH�&6(�SUR�JUDP�
6WDWH�DQG� ORFDO�&6(�ILQDQFLQJ�VWUXFWXUHV�DUH�GLYHUVH�� �6WDWHV�DQG� ORFDOLWLHV�PL[� IXQGLQJ�VRXUFHV� LQ�D�YDULHW\�RIZD\V�� � ,Q� ��� VWDWHV�� VRPH� FRPELQDWLRQ� RI� JHQHUDO� UHYHQXH� IXQG� DSSURSULDWLRQV� DQG� HDUPDUNHG� )HGHUDO� LQFHQWLYHSD\PHQWV�ILQDQFH�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�SURJUDP�FRVWV���7ZHOYH�VWDWHV�XWLOL]H�VRPH�FRPELQDWLRQ�RI�JHQ�HUDO�UHYHQXH�IXQG�DSSURSULDWLRQV��HDUPDUNHG�)HGHUDO�LQFHQWLYH�SD\PHQWV��DQG�UHWDLQHG�7$1)�FROOHFWLRQV���7HQ�VWDWHV� &RORUDGR��&RQQHFWLFXW��'HODZDUH��,QGLDQD��.DQVDV��1HZ�-HUVH\��1HZ�<RUN��5KRGH�,VODQG��6RXWK�'DNRWD��DQG�9LU�JLQLD�� UHO\�VROHO\�XSRQ�6WDWH�DQG�RU�&RXQW\�JHQHUDO� UHYHQXH� IXQG�DSSURSULDWLRQV� WR� ILQDQFH� WKHLU�&6(�SURJUDPV�)RXU� VWDWHV�� ,OOLQRLV��.HQWXFN\��2NODKRPD��DQG�7H[DV�� DSSURSULDWH� OLWWOH� WR�QR� JHQHUDO� UHYHQXH� IXQGV� DQG� UHO\XSRQ�)HGHUDO� LQFHQWLYH�SD\PHQWV�DQG� WKH�6WDWH�VKDUH�RI� UHWDLQHG�7$1)�FROOHFWLRQV� WR� IXQG� WKHLU�VKDUH�RI�SURJUDPFRVWV�
:KLOH�WKH�PL[�RI�IXQGLQJ�VRXUFHV�IRU�HDFK�VWDWH�LV�GLIIHUHQW��ILQDQFLQJ�IRU�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�FKLOGVXSSRUW�H[SHQGLWXUHV�IRU�WKH�QDWLRQ�DV�D�ZKROH FRPHV�IURP�6WDWH�JHQHUDO�IXQG�DSSURSULDWLRQV��������)HGHUDOLQFHQWLYH�SD\PHQWV��������WKH�6WDWH�VKDUH�RI�UHWDLQHG� 7$1) FROOHFWLRQV��������DQG�&RXQW\�JHQHUDO�IXQG�DS�SURSULDWLRQV������ 2YHUDOO�� IHHV�DQG�RWKHU�FRVW� UHFRYHULHV� ILQDQFH�D�QHJOLJLEOH�SURSRUWLRQ� �����RI�6WDWH�DQG� ORFDO
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VKDUHV�RI�FKLOG�VXSSRUW�H[SHQGLWXUHV���:KLOH�D�VLJQLILFDQW�SURSRUWLRQ�RI�6WDWH�DQG�ORFDO�&6(�H[SHQGLWXUHV�DUH�ILQDQFHGZLWK�6WDWH�DQG�&RXQW\�JHQHUDO�IXQG�DSSURSULDWLRQV��LQ�PDQ\�FDVHV��QRQ�HDUPDUNHG�&6(�UHYHQXHV�IORZLQJ�LQWR�6WDWHDQG�&RXQW\�WUHDVXULHV�PRUH�WKDQ�RIIVHW�WKHVH�DSSURSULDWLRQV�
1DWLRQDOO\�� ���� RI� )HGHUDO� LQFHQWLYH� SD\PHQWV� DUH� HDUPDUNHG� IRU� WKH� &6(� SURJUDP� DQG� ���� RI� WKH� 6WDWHVKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�DUH�HDUPDUNHG�IRU�WKH�&6(�SURJUDP�DW�WKH�6WDWH��DQG�ORFDO�OHYHO� ,Q�PRVWVWDWHV��WKH�ODUJHVW�SURSRUWLRQ�RI�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�LV�UHWXUQHG�WR�WKH�,9�$�SURJUDP�
:H�GHULYHG�WKUHH�DSSURDFKHV�WR�HVWLPDWLQJ�ZKHWKHU�WKH�&6(�SURJUDP�UHSUHVHQWV�D�QHW�LQYHVWPHQW�RU�VDYLQJVWR�VWDWHV��WKHVH�WKUHH�YLHZV�RI�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�IDOO�DORQJ�D�FRQWLQXXP� 2Q�RQH�HQG�RI�WKLVFRQWLQXXP��VWDWHV�DV�D�JURXS�DSSHDU�WR�UHDS�ODUJH�QHW�VDYLQJV�IURP�WKH�SURJUDP��RQ�WKH�RWKHU�HQG�RI�WKLV�FRQWLQXXP�VWDWHV�DV�D�JURXS�DSSHDU�WR�PDNH�D�VXEVWDQWLDO�QHW�LQYHVWPHQW�LQ�WKH�SURJUDP�
7KH�ILUVW�DSSURDFK�WR�HVWLPDWLQJ�6WDWH� &6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�FRPSDUHV�DOO�SURJUDP�UHYHQXHV�H[FOXGLQJ�))3��IORZLQJ�LQWR�VWDWHV�DQG�ORFDOLWLHV��LUUHVSHFWLYH�RI�DGPLQLVWHULQJ�HQWLW\��WR�WKH�6WDWH�DQG�ORFDOVKDUH�RI�&6(�H[SHQGLWXUHV� 8VLQJ�WKLV�DSSURDFK��QHW�SURJUDP�VDYLQJV�DFURVV�DOO�OHYHOV�RI�JRYHUQPHQW�WRWDOHG�����PLOOLRQ�IRU�RXU�WLPH�SHULRG�RI�DQDO\VLV���7ZHQW\�RQH�6WDWH�SURJUDPV�ZHUH�QHW�LQYHVWRUV�LQ�WKH�&6(�SURJUDP�����ZHUHQHW�VDYHUV��DQG�RQH�EURNH�HYHQ�
*LYHQ�WKDW�QHDUO\�KDOI�RI� WKH�VWDWHV�RSHUDWH�SDVV�WKURXJK�RU� ILOO�WKH�JDS�SURJUDPV�� WKH�VHFRQG�DSSURDFK� WRHVWLPDWLQJ�6WDWH�&6(�SURJUDP� LQYHVWPHQW�RU�VDYLQJV�±�FRQVLVWHQW�ZLWK�KLVWRULFDO�SUHVHQWDWLRQV� LQ� WKH�8�6�+RXVH�:D\V� DQG� 0HDQV� *UHHQ� %RRN� ±� H[FOXGHV� 6WDWH� SD\PHQWV� WR� IDPLOLHV� IURP� WRWDO� SURJUDP� UHYHQXHV�$IWHU� H[FOXGLQJ� WKHVH� 6WDWH� SD\PHQWV� WR� IDPLOLHV�� QHW� SURJUDP� VDYLQJV� DFURVV� DOO� OHYHOV� RI� JRYHUQPHQW� GURSV� E\URXJKO\������WR������PLOOLRQ�� �8VLQJ�WKLV�DSSURDFK�����6WDWH�SURJUDPV�ZHUH�QHW� LQYHVWRUV� LQ� WKH�&6(�SURJUDP����ZHUH�QHW�VDYHUV��DQG�RQH�EURNH�HYHQ�
7KH�ODVW�DSSURDFK�WR�HVWLPDWLQJ�6WDWH�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�LV�IURP�WKH�SHUVSHFWLYH�RI�WKH�,9�'SURJUDP�DQG�FRXQWV�DV�UHYHQXH�RQO\�DPRXQWV�WKDW�ODZPDNHUV�HDUPDUN�WR�WKH�,9�'�SURJUDP� +HUH��WKH�GLIIHU�HQFH�EHWZHHQ�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�H[SHQGLWXUHV�DQG�WKH�SRUWLRQ�RI�&6(�UHYHQXHV�WKDW�DUH�GLUHFWO\�HDU�PDUNHG� IRU� WKH� ,9�'� SURJUDP� LV� WKH� DPRXQW� RI� JHQHUDO�VSHFLDO� UHYHQXH� IXQGV� DSSURSULDWHG� WR� WKH� ,9�'� SURJUDPWKURXJK� WKH� OHJLVODWLYH� SURFHVV� LQ� VWDWHV� DQG� FRXQWLHV�� �*HQHUDO�VSHFLDO� IXQGV� DSSURSULDWLRQV� WRWDOHG� URXJKO\� ����PLOOLRQ�IRU�RXU�WLPH�SHULRG�RI�DQDO\VLV���6RPH�RI�WKHVH�6WDWH�DQG�&RXQW\�DSSURSULDWLRQV�DUH�RIIVHW� LQGLUHFWO\�E\�QRQ�HDUPDUNHG�UHWDLQHG�7$1)�FROOHFWLRQV�DQG�)HGHUDO�LQFHQWLYH�SD\PHQWV�
6HYHQWHHQ�VWDWHV�DQWLFLSDWH�VLJQLILFDQW�FKDQJHV� WR� WKHLU� ILQDQFLQJ�VWUXFWXUHV�DV�D� UHVXOW�RI�GHFOLQLQJ� 7$1)FDVHORDGV�DQG�XQFHUWDLQ�LQFHQWLYH�IXQGLQJ�VWUHDPV�XQGHU�WKH�&KLOG�6XSSRUW�3HUIRUPDQFH�DQG�,QFHQWLYH�$FWRI�������+�5�������� 6WDWHV�WKDW�DQWLFLSDWH�VXFK�ILQDQFLQJ�FKDQJHV�UHO\�WR�D�JUHDWHU�H[WHQW�XSRQ�)HGHUDO� LQFHQWLYHSD\PHQWV�DQG�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�WR�IXQG�WKHLU�SURJUDPV�WKDQ�GR�VWDWHV�WKDW�GR�QRW�DQWLFL�SDWH�ILQDQFLQJ�FKDQJHV���$OWKRXJK�ZH�IRXQG�WKDW�WKH�ILQDQFLQJ�FKDQJHV�SURSRVHG�RU�HQDFWHG�UHFHQWO\�E\�VWDWHV�DUHJHQHUDOO\�FRQVLVWHQW�ZLWK�SDVW�SUDFWLFH�ZLWKLQ�WKH�SURJUDP��WKH�HIIHFWV�RI�35:25$�DQG�+�5�������KDYH�QRW�\HW�IXOO\PDWHULDOL]HG�
,Q�WKH�ERG\�RI� WKLV�UHSRUW��ZH�SUHVHQW� LQ�IXUWKHU�GHWDLO�EDFNJURXQG�RQ�WKH�ILQDQFLQJ�RI�6WDWH�&6( SURJUDPV�DQG�WKHSXUSRVH�RI� WKLV�VWXG\��6HFWLRQ�,���RXU� LVVXHV� IUDPHZRUN�� LQIRUPDWLRQ�FROOHFWLRQ�VWUDWHJ\��DQG� WLPH�SHULRG�RI�DQDO\VLV�6HFWLRQ�,,���WKH�UHVXOWV�RI�RXU�IDFW�ILQGLQJ�HIIRUW�UHODWHG�WR�HDFK�RI�RXU�SULPDU\�DQG�VHFRQGDU\�VWXG\�WRSLFV��6HFWLRQ�,,,��DQG�RXU�PDMRU�ILQGLQJV��6HFWLRQ�,9����/DVWO\��ZLWKLQ�VHYHUDO�DSSHQGLFHV�WR�WKLV�UHSRUW��ZH�SURYLGH�VRXUFHV�RI�H[LVWLQJLQIRUPDWLRQ�UHODWHG�WR�WKLV�WRSLF�DV�ZHOO�DV�6WDWH�VSHFLILF�SURJUDP�ILQDQFLQJ�LQIRUPDWLRQ�IRU�WKH�UHDGHU¶V�UHIHUHQFH�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� � ������

,� ,1752'8&7,21
$� %DFNJURXQG�RQ�WKH�)LQDQFLQJ�RI�6WDWH�&KLOG�6XSSRUW�(QIRUFHPHQW�3URJUDPV
7KH�SULPDU\�JRDO�RI�WKH�&KLOG�6XSSRUW�(QIRUFHPHQW��&6(��SURJUDP��HVWDEOLVKHG�LQ������XQGHU�7LWOH�,9�'�RI�WKH�6RFLDO6HFXULW\�$FW��LV�WR�HQVXUH�WKDW�FKLOGUHQ�DUH�VXSSRUWHG�ILQDQFLDOO\�E\�ERWK�SDUHQWV�� 7KH�&6(�SURJUDP�LV�D�VKDUHG�XQ�GHUWDNLQJ�LQYROYLQJ�)HGHUDO��6WDWH��DQG�ORFDO�HIIRUWV��:KLOH�WKH�)HGHUDO�*RYHUQPHQW�SOD\V�D�SURPLQHQW�UROH�LQ�VHWWLQJSURJUDP� VWDQGDUGV� DQG� SROLF\�� HYDOXDWLQJ� VWDWH� SHUIRUPDQFH�� DQG� SURYLGLQJ� WHFKQLFDO� DVVLVWDQFH� DQG� WUDLQLQJ� WRVWDWHV��VWDWHV�DVVXPH�EDVLF�UHVSRQVLELOLWLHV�UHODWHG�WR�SURJUDP�DGPLQLVWUDWLRQ�� �6WDWH�&6(�DJHQFLHV� �RU� ,9�'�DJHQ�FLHV��ZRUN�GLUHFWO\�ZLWK�IDPLOLHV�DQG�RU�WKURXJK�ORFDO�DGPLQLVWUDWLYH�DJHQFLHV�DQG�IDPLO\�DQG�GRPHVWLF�FRXUWV� WR�� ���ORFDWH�SDUHQWV������HVWDEOLVK�SDWHUQLW\������HVWDEOLVK�FKLOG�VXSSRUW�REOLJDWLRQV��DQG�����HQIRUFH�FKLOG�VXSSRUW�RUGHUV�
&KLOG�VXSSRUW�HQIRUFHPHQW�DFWLYLWLHV�FRQGXFWHG�E\�VWDWHV�XQGHU�WKH�,9�'�SURJUDP�DUH�ILQDQFHG�E\�VHYHUDO�VWUHDPV�RIUHYHQXH���)HGHUDO�)LQDQFLDO�3DUWLFLSDWLRQ��RU�))3��LV�WKH�ODUJHVW�VWUHDP�RI�SURJUDP�UHYHQXH���7KH�)HGHUDO�JRYHUQPHQWUHLPEXUVHV�VWDWHV�IRU����SHUFHQW�RI�DOORZDEOH�FKLOG�VXSSRUW�RXWOD\V���+LJKHU�PDWFKLQJ�UDWHV�H[LVW�IRU�DFWLYLWLHV�VXFK�DVPDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV�GHYHORSPHQW�DQG�EORRG�WHVWLQJ�LQ�SDWHUQLW\�FDVHV�
6WDWHV�ILQDQFH�WKH�UHPDLQLQJ����SHUFHQW��RU�WKH�6WDWH�VKDUH��RI�&6(�H[SHQGLWXUHV���+RZ�VWDWHV�ILQDQFH�WKHLU�VKDUH�RIWKH�FRVW�RI�SURJUDP�DFWLYLWLHV�LV�WKH�VXEMHFW�RI�WKLV�UHSRUW���7KHUH�DUH�IRXU�W\SHV�RI�IXQGLQJ�VWUHDPV�WKDW�FRQWULEXWH�WR�DJUHDWHU�RU�OHVVHU�GHJUHH��GHSHQGLQJ�RQ�WKH�VWDWH��WR�WKH�ILQDQFLQJ�RI�WKH�6WDWH�VKDUH�
x 6WDWH�DQG�/RFDO�*RYHUQPHQW�$SSURSULDWLRQV
x )HGHUDO�,QFHQWLYH�3D\PHQWV� 8QGHU�FXUUHQW�ODZ��HDFK�6WDWH�UHFHLYHV�)HGHUDO�LQFHQWLYH�SD\PHQWV�EDVHG�RQ�WKHUDWLR�RI�FROOHFWLRQV�WR�DGPLQLVWUDWLYH�H[SHQGLWXUHV��FRVW�HIIHFWLYHQHVV��HTXDO� WR�DW� OHDVW�VL[�SHUFHQW�RI� WRWDO�FKLOGVXSSRUW�FROOHFWLRQV�� 7KH�VWUXFWXUH�DQG�OHYHO�RI�WKHVH�)HGHUDO�LQFHQWLYH�SD\PHQWV�ZLOO�FKDQJH�GUDPDWLFDOO\�DV�WKHSURYLVLRQV�RI� WKH�&KLOG�6XSSRUW� 3HUIRUPDQFH� DQG� ,QFHQWLYH� $FW� RI� ����� �+�5�� ������ DUH� SKDVHG�LQ� EHJLQQLQJ2FWREHU�����������8QGHU�+�5��������D�VWDWH¶V�DQQXDO�LQFHQWLYH�SD\PHQWV�ZLOO�EH�EDVHG�RQ�LWV�SDWHUQLW\�HVWDEOLVK�PHQW��VXSSRUW�RUGHU��FXUUHQW�DQG�DUUHDUDJH�FROOHFWLRQV��DQG�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH� OHYHOV�� �)XUWKHU��DV+�5�������SURYLGHV�IRU�D�IL[HG�DQQXDO�SD\PHQW�SRRO�IRU�VWDWHV��DGMXVWHG�HDFK�\HDU�IRU�LQIODWLRQ���HDFK�VWDWH¶V�DQ�QXDO�LQFHQWLYH�SD\PHQWV�ZLOO�GHSHQG�RQ�RWKHU�VWDWHV¶�SHUIRUPDQFH�OHYHOV�LQ�WKHVH�DUHDV���+�5�������DOVR�UHTXLUHVWKDW�)HGHUDO�LQFHQWLYH�SD\PHQWV�EH�XVHG�IRU�,9�'�SXUSRVHV�H[FOXVLYHO\�
x 6WDWH� 6KDUH� RI� 5HWDLQHG� 7$1)� &ROOHFWLRQV� :KHQ� IDPLOLHV� DSSO\� IRU� WKH� 7HPSRUDU\� $VVLVWDQFH� IRU� 1HHG\)DPLOLHV��7$1)��SURJUDP��WKH�FXVWRGLDO�SDUHQW�DVVLJQV�WR�WKH�6WDWH�WKH�ULJKW�WR�FKLOG�VXSSRUW�REOLJDWLRQV�FROOHFWHGZKLOH�WKH�IDPLO\�LV�UHFHLYLQJ�ZHOIDUH�EHQHILWV�� 6WDWHV�UHWDLQ�D�VKDUH�RI�WKHVH�7$1)�UHODWHG�FKLOG�VXSSRUW�FROOHF�WLRQV��UHWXUQLQJ�D�VKDUH�RI�FROOHFWLRQV�WR�WKH�)HGHUDO�*RYHUQPHQW��
x 8VHU�&KDUJHV�DQG�)HHV� 6HYHUDO�6WDWHV�JHQHUDWH�D�VPDOO�DPRXQW�RI�SURJUDP�UHYHQXH�E\� OHY\LQJ�DSSOLFDWLRQIHHV�DV�ZHOO�DV�IHHV�IRU�)HGHUDO�DQG�6WDWH�WD[�UHIXQG�RIIVHW�DQG�SDWHUQLW\�WHVWLQJ�VHUYLFHV�
%� 3XUSRVH�RI�WKLV�6WXG\
,Q�OLJKW�RI�WKH�JUHDW�ODWLWXGH�6WDWHV�QRZ�KDYH�LQ�GHVLJQLQJ�DVVLVWDQFH�SURJUDPV�IRU�IDPLOLHV�ZLWK�GHSHQGHQW�FKLOGUHQXQGHU�ZHOIDUH�UHIRUP��ERWK�&RQJUHVV�DQG�WKH�$GPLQLVWUDWLRQ�KDYH�SRLQWHG�WR�WKH�QHHG�WR�VLPSOLI\�WKH�FRPSOH[�ILQDQF�LQJ� VWUXFWXUH� RI� WKH�&6(� SURJUDP�� � )RU� H[DPSOH�� LQ� WKH� 3UHVLGHQW¶V� )LVFDO� <HDU� ����� %XGJHW�� WKH� $GPLQLVWUDWLRQ
� $V�VWDWHG�RQ�WKH�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW¶V�LQWHUQHW�KRPH�SDJH�� 8QGHU� WKH�FXUUHQW�)HGHUDO� LQFHQWLYH�SD\PHQWV� IRUPXOD�� D�6WDWH� FDQ� UHFHLYH� XS� WR� ���SHUFHQW� RI�7$1)�DQG�QRQ�7$1)�FKLOG�VXSSRUW�FROOHFWLRQV�DV�LW�LQFUHDVHV�LWV�UDWLR�RI�FROOHFWLRQV�WR�DGPLQLVWUDWLYH�FRVWV��QRQ�ZHOIDUH�LQFHQ�WLYH�SD\PHQWV�DUH�FDSSHG�DW�����SHUFHQW�RI�ZHOIDUH�LQFHQWLYH�SD\PHQWV�IRU�HDFK�VWDWH�� 6WDWHV�PD\�DOVR�SXUVXH�FKLOG�VXSSRUW�DUUHDUV�DIWHU�WKH�IDPLO\�OHDYHV�ZHOIDUH�WR�SD\�IRU�7$1)�EHQHILWV�SUHYLRXVO\SDLG� WR� WKH� IDPLO\�� +RZHYHU�� XQGHU� WKH� 3HUVRQDO� 5HVSRQVLELOLW\� DQG� :RUN� 5HFRQFLOLDWLRQ� $FW� �35:25$�� RI������IDPLOLHV�ZKR�DUH�QR�ORQJHU�UHFHLYLQJ�SXEOLF�DVVLVWDQFH�ZLOO�KDYH�SULRULW\�RYHU�WKH�6WDWH�LQ�WKH�GLVWULEXWLRQ�RIFKLOG�VXSSRUW�DUUHDUV�� 7KH�)HGHUDO�UHLPEXUVHPHQW�UDWH�IRU�0HGLFDLG�EHQHILW�FRVWV��WKH�)HGHUDO�0HGLFDO�$VVLVWDQFH�3HUFHQWDJH��)0$3���LVXVHG�WR�FDOFXODWH�WKH�)HGHUDO�VKDUH�RI�7$1)�FROOHFWLRQV�UHWDLQHG�E\�VWDWHV�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� � ������

VWDWHG�WKDW� LW�ZRXOG�³KROG�D�GLDORJXH�ZLWK�WKH�VWDNHKROGHUV�RI� WKH�FKLOG�VXSSRUW�SURJUDP�WR� ORRN�DW�ZD\V� WR�DGGUHVVWKHVH�>ILQDQFLQJ@�SUREOHPV�DQG��ZRUNLQJ�ZLWK�&RQJUHVV��>ZRXOG@�SUHSDUH�OHJLVODWLRQ�´
7KH�$GPLQLVWUDWLRQ�FRQVLGHUHG�GHWDLOHG�LQIRUPDWLRQ�UHODWHG�WR�WKH�6WDWH�DQG�ORFDO�ILQDQFLQJ�RI�&6(�SURJUDPV�QDWLRQ�ZLGH�FULWLFDO�WR�XQGHUVWDQGLQJ�WKH�LPSDFW�RI�DQ\�FKDQJHV�LQ�)HGHUDO�ILQDQFLQJ�SROLF\�RQ�WKH�VWUXFWXUH�RI�WKH�&6(�SUR�JUDP���7KLV�EDVLF�GHVFULSWLRQ�RI�6WDWH�&6(�ILQDQFLQJ�DFURVV�WKH�FRXQWU\�ZRXOG�LQIRUP�ERWK�WKH�$GPLQLVWUDWLRQ¶V�GLV�FXVVLRQV�ZLWK�SURJUDP�VWDNHKROGHUV�DV�SUHVFULEHG� LQ� WKH�3UHVLGHQW¶V�%XGJHW��DQG�DQ�DQWLFLSDWHG�SROLF\�GHEDWH�EH�WZHHQ�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV� �'++6��� WKH�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW��20%���DQG&RQJUHVV���7KH�RYHUDOO�SXUSRVH�RI�WKLV�VWXG\��WKHQ��ZDV�WR�H[DPLQH�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�)HGHUDO�&6(�SUR�JUDP�ILQDQFLQJ�VWUXFWXUH�DQG� WKH�UHVRXUFHV�DOORFDWHG� WR� WKH�&6(�SURJUDP�DW� WKH�6WDWH�DQG� ORFDO� OHYHO�E\�SURYLGLQJIDFWXDO� LQIRUPDWLRQ�RQ� WKH� ILQDQFLQJ�RI� WKH�&6(�SURJUDP�� �2XU�VWXG\�QHLWKHU�H[SORUHV�QRU� UHFRPPHQGV�RSWLRQV� IRUFKDQJLQJ�WKH�FXUUHQW�ILQDQFLQJ�VFKHPH�
&� 'HVFULSWLRQ�RI�WKLV�5HSRUW
,Q�WKH�UHPDLQGHU�RI�WKLV�UHSRUW��ZH�GHVFULEH�RXU�LVVXHV�IUDPHZRUN��LQIRUPDWLRQ�FROOHFWLRQ�VWUDWHJ\��DQG�WLPH�SHULRG�RIDQDO\VLV��6HFWLRQ�,,���SUHVHQW�WKH�UHVXOWV�RI�RXU�IDFW�ILQGLQJ�HIIRUW�UHODWHG�WR�HDFK�RI�RXU�SULPDU\�DQG�VHFRQGDU\�VWXG\WRSLFV��6HFWLRQ�,,,���DQG�VXPPDUL]H�RXU�PDMRU�ILQGLQJV��6HFWLRQ�,9����)LQDOO\��ZLWKLQ�VHYHUDO�DSSHQGLFHV�WR�WKLV�UHSRUW�ZH�SURYLGH�VRXUFHV�RI�H[LVWLQJ�LQIRUPDWLRQ�UHODWHG�WR�WKLV�WRSLF�DV�ZHOO�DV�6WDWH�VSHFLILF�SURJUDP�ILQDQFLQJ�LQIRUPDWLRQIRU�WKH�UHDGHU¶V�UHIHUHQFH�
,,� ,668(6�)5$0(:25.��,1)250$7,21�&2//(&7,21�675$7(*<��$1'�7,0(�3(5,2'�2)�$1$/<6,6
$� ,VVXHV�)UDPHZRUN
6HYHUDO�H[LVWLQJ�VWXGLHV��DV�ZHOO�DV�,9�'�ILVFDO�GDWD�DQG�UHODWHG�LQIRUPDWLRQ�DYDLODEOH�IURP�WKH�)HGHUDO�2IILFH�RI�&KLOG6XSSRUW�(QIRUFHPHQW� �2&6(���GHSLFW� WKH�FRPSOH[�PDQQHU� LQ�ZKLFK� WKH� FKLOG� VXSSRUW� SURJUDP� LV� ILQDQFHG�� �7KHVHH[LVWLQJ�VRXUFHV�RI�LQIRUPDWLRQ�ZHUH�XWLOL]HG�DV�D�ODXQFKLQJ�SRLQW�IRU�IXUWKHU�IDFW�JDWKHULQJ�DQG�DQDO\VLV�WKURXJK�WKLVWDVN�RUGHU�� ,W� LV�LPSRUWDQW�WR�QRWH�WKDW�ZKLOH� LQIRUPDWLYH��H[LVWLQJ�VRXUFHV�GR�QRW�SURYLGH�D�FRPSOHWH�SLFWXUH�RI� WKHILQDQFLQJ�RI�6WDWH�&6(�SURJUDPV���)RU�H[DPSOH��ZKLOH�FHUWDLQ�VWXGLHV�OLVW�WKH�YDULRXV�VRXUFHV�RI�IXQGLQJ�IRU�6WDWH�DQGORFDO�,9�'�H[SHQGLWXUHV��WKH\�GR�QRW�UHSRUW�ZKDW�VKDUH�RI�H[SHQGLWXUHV�HDFK�IXQGLQJ�VWUHDP�UHSUHVHQWV���)XUWKHU��H[�LVWLQJ�DQDO\VHV�GR�QRW�LOOXVWUDWH�LQ�VXIILFLHQW�GHWDLO�WKH�PDQQHU�LQ�ZKLFK�SURJUDP�UHYHQXH�VWUHDPV�VXFK�DV�WKH�6WDWHVKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�DQG�)HGHUDO� LQFHQWLYH�SD\PHQWV�DUH�DOORFDWHG�ZLWKLQ�VWDWHV��FRXQWLHV��DQG�RWKHUORFDO�DGPLQLVWHULQJ�HQWLWLHV�
7KLV�SURMHFW�DGGUHVVHG�WKHVH�LQIRUPDWLRQ�QHHGV�E\�H[SORULQJ�WKH�IROORZLQJ�SULPDU\�VWXG\�WRSLFV�
x :KDW�DUH�WKH�YDULRXV�VRXUFHV�RI�IXQGLQJ�IRU�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�H[SHQGLWXUHV"�:KDW�VKDUH�RI�WKHH[SHQGLWXUHV�GRHV�HDFK�VRXUFH�UHSUHVHQW"
x +RZ�LV�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�DOORFDWHG�DW�WKH�6WDWH�DQG�ORFDO�OHYHO"
x +RZ�DUH�)HGHUDO�LQFHQWLYH�SD\PHQWV�DOORFDWHG�DW�WKH�6WDWH�DQG�ORFDO�OHYHO"
,Q�DGGLWLRQ�WR�DGGUHVVLQJ�WKH�WRSLFV�OLVWHG�DERYH��ZH�FROOHFWHG�LQIRUPDWLRQ�UHODWHG�WR�VHYHUDO�VHFRQGDU\�VWXG\�WRSLFV�)RU� LQVWDQFH��ZH� LQYHVWLJDWHG�WKH�H[WHQW� WR�ZKLFK�6WDWH�&6(�SURJUDPV�HPSOR\�FRVW� UHFRYHU\�PHFKDQLVPV�VXFK�DVXVHU�FKDUJHV�DQG�IHHV�DQG�KRZ�WKHVH�IXQGV�DUH�XVHG���:H�DOVR�H[DPLQHG�WKH�H[WHQW�WR�ZKLFK�VWDWHV�³SDVV�WKURXJK´FKLOG�VXSSRUW�FROOHFWLRQV�WR�IDPLOLHV�ZKR�UHFHLYH�SXEOLF�DVVLVWDQFH��GLVUHJDUG�FKLOG�VXSSRUW�SD\PHQWV� LQ�GHWHUPLQLQJ7$1)�EHQHILW�OHYHOV��RU�XWLOL]H�³ILOO�WKH�JDS´�SROLFLHV���
� $� WDEOH� VXPPDUL]LQJ�H[LVWLQJ� LQIRUPDWLRQ� VRXUFHV� UHODWHG� WR� FKLOG� VXSSRUW� HQIRUFHPHQW� ILQDQFLQJ� VWUXFWXUHV� DQGKRZ�WKHVH�VRXUFHV�HVWDEOLVKHG�D�EDVH�RI�FULWLFDO�GDWD�IRU�WKH�FRPSOHWLRQ�RI�WKLV�WDVN�RUGHU�LV�LQFOXGHG�LQ�$SSHQGL[$��� 3ULRU�WR�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI�������35:25$���VWDWHV�ZHUHUHTXLUHG�WR�SDVV�RQ�WKH�ILUVW������SHU�PRQWK��RI�FKLOG�VXSSRUW�FROOHFWLRQV�WR�IDPLOLHV�RQ�SXEOLF�DVVLVWDQFH�DQG�GLV�UHJDUG� WKDW� LQFRPH� LQ� GHWHUPLQLQJ� IDPLOLHV¶�$)'&�EHQHILW� OHYHOV�� 6WDWHV�ZHUH� DOORZHG� WR� FDOFXODWH� WKH� )HGHUDO
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/DVWO\�� LQ�FRPPLVVLRQLQJ� WKLV�VWXG\��2&6( ZDV�SDUWLFXODUO\� LQWHUHVWHG� LQ�H[SORULQJ�ZKHWKHU�VWDWHV�ZHUH�DQWLFLSDWLQJVLJQLILFDQW�FKDQJHV�WR�WKHLU�&6( ILQDQFLQJ�VWUXFWXUHV�LQ�OLJKW�RI������WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\5HFRQFLOLDWLRQ�$FW�RI�������35:25$�������UDSLGO\�GHFOLQLQJ�7$1) UROOV������WKH�PRYHPHQW�WRZDUG�FHQWUDOL]HG�FROOHF�WLRQV��DQG�����+�5�������DQG�WKH�QHZ�)HGHUDO�LQFHQWLYHV�SURYLVLRQ���'HWHUPLQLQJ�ZKHWKHU�D�VWDWH�ZDV�DQWLFLSDWLQJ�DFKDQJH�RU�QRW�ZDV�D�VRPHZKDW�VXEMHFWLYH�SURFHVV���)RU�H[DPSOH��VRPH�,9�'�'LUHFWRUV�DQWLFLSDWHG�WKH�QHHG�RI�D�VLJ�QLILFDQW�IXQGLQJ�LQFUHDVH�EXW�DQWLFLSDWHG�OHJLVODWLYH�VXSSRUW�WKURXJK�H[LVWLQJ�UHYHQXH�VRXUFHV���2WKHU�VWDWHV�ZHUH�UH�TXHVWLQJ�VPDOOHU�LQFUHDVHV�EXW�SUHGLFWHG�GLIILFXOW\�LQ�REWDLQLQJ�WKHP���,Q�WKH�HQG��ZH�FODVVLILHG�D�VWDWH�DV�³DQWLFLSDWLQJD�FKDQJH´�LI�WKH�,9�'�'LUHFWRU�ZDV�FRQVLGHULQJ�DQ�DOWHUQDWLYH�PHDQV�WR�SD\�IRU�KLV�RU�KHU�SURJUDP�EDVHG�RQ�D�SHU�FHLYHG� IXQGLQJ�VKRUWIDOO�� � 7KURXJK�RXU� VHOHFWLRQ�SURFHVV��ZH� LGHQWLILHG���� VWDWHV� WKDW�ZHUH� DQWLFLSDWLQJ� D� ILQDQFLQJFKDQJH���([DPSOHV�LQFOXGH�6WDWH�,9�'�'LUHFWRUV�ZKR�ZHUH�
x 3URSRVLQJ�WKH�XVH�RI�6WDWH�RU�ORFDO�JHQHUDO�IXQGV�IRU�WKH�ILUVW�WLPH�
x &RQVLGHULQJ�DQ�H[SDQVLRQ�LQ�IHHV�RU�XVHU�FKDUJHV�
x $WWHPSWLQJ�WR�WDS�DQ�LQFUHDVHG�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�RU�)HGHUDO�LQFHQWLYH�SD\PHQWV��DQG
x 5HTXHVWLQJ�D�VKDUH�RI� WKH�6WDWH¶V�0HGLFDLG� DSSURSULDWLRQ�EDVHG� RQ� HVWLPDWHG� VDYLQJV� JHQHUDWHG� WKURXJK� WKHHQIRUFHPHQW�RI�PHGLFDO�VXSSRUW�RUGHUV�
,W�LV�LPSRUWDQW�WR�QRWH�ZKDW�RXU�DQDO\VLV�GRHV�QRW�FDSWXUH���2XU�DQDO\VLV�GRHV�QRW�FDSWXUH�6WDWH�DQG�ORFDO�UHVRXUFHVGHYRWHG� WR�FKLOG�VXSSRUW�HQIRUFHPHQW�DFWLYLWLHV� WKDW�DUH�QRW�FODLPHG� IRU�)HGHUDO�PDWFKLQJ�SXUSRVHV�XQGHU� WKH� ,9�'SURJUDP���,W�LV�HTXDOO\�VLOHQW�LQ�GHVFULELQJ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�OHYHO�DQG�VWUXFWXUH�RI�6WDWH�FKLOG�VXSSRUW�HQ�IRUFHPHQW� ILQDQFLQJ� DQG� SURJUDP�SHUIRUPDQFH�� � )XUWKHUPRUH�� RXU� VWXG\� GRHV� QRW� LOOXPLQDWH� KRZ� VWDWHV� XWLOL]H� WKHUHWDLQHG�7$1)�FROOHFWLRQV�WKDW�DUH�GLVWULEXWHG�WR�6WDWH�DQG�ORFDO�7$1)�SURJUDPV��,9�$�SURJUDPV���H[FHSW�WR�WKH�H[�WHQW�WKDW�WKHVH�PRQLHV�DUH�SDVVHG�RQ�WR�IDPLOLHV�
%� ,QIRUPDWLRQ�&ROOHFWLRQ�6WUDWHJ\
7R�EHJLQ�RXU�ZRUN�RQ�WKLV�SURMHFW��ZH�PHW�ZLWK�VHYHUDO�H[SHUWV�LQ�WKH�DUHD�RI�6WDWH�FKLOG�VXSSRUW�ILQDQFLQJ���2YHU�WKHFRXUVH�RI�WZR�ZHHNV��ZH�VSRNH�GLUHFWO\�ZLWK�HLJKW�6WDWH�,9�'�'LUHFWRUV��QXPHURXV�VWDNHKROGHUV�IURP�6WDWH�DQG�DGYR�FDF\�RUJDQL]DWLRQV�VXFK�DV�WKH�$PHULFDQ�3XEOLF�+XPDQ�6HUYLFHV�$VVRFLDWLRQ��WKH�1DWLRQDO�$VVRFLDWLRQ�RI�&RXQWLHV�WKH�1DWLRQDO�&RQIHUHQFH�RI�6WDWH�/HJLVODWRUV�� WKH�1DWLRQDO�*RYHUQRUV¶�$VVRFLDWLRQ�� WKH�1DWLRQDO�&KLOG�6XSSRUW�(Q�IRUFHPHQW�$VVRFLDWLRQ�� WKH�&HQWHU� IRU�%XGJHW�DQG�3ROLF\�3ULRULWLHV�� WKH�&HQWHU� IRU�/DZ�DQG�6RFLDO�3ROLF\�� WKH�&KLO�GUHQ¶V�'HIHQVH�)XQG��DQG�WKH�1DWLRQDO�:RPHQ¶V�/DZ�&HQWHU��DV�ZHOO�DV�&RQJUHVVLRQDO�VWDII���7KURXJK�WKHVH�LQGLYLG�XDO�PHHWLQJV��ZH�ZHUH�DEOH�WR�GHWHUPLQH�WKH�XWLOLW\�RI�RXU�VWXG\�WR�WKRVH�LQ�WKH�ILHOG�DQG�UHILQH�RXU�LQLWLDO�VWXG\�WRSLFVDFFRUGLQJO\��FROOHFW�VRXUFHV�RI�DGGLWLRQDO�6WDWH�DQG�ORFDO� LQIRUPDWLRQ��DQG�XQFRYHU�DQ\�RWKHU�DQDO\VLV�QHHGV�DPRQJNH\�VWDNHKROGHUV���%DVHG�RQ�WKH�LQSXW�RI� WKHVH�H[SHUWV��ZH�DOVR�GHWHUPLQHG�WKH�PHWKRG�E\�ZKLFK�ZH�ZRXOG�FROOHFWLQIRUPDWLRQ�UHODWHG�WR�RXU�SULPDU\�DQG�VHFRQGDU\�VWXG\�WRSLFV�
:H�FROOHFWHG�LQIRUPDWLRQ�WKURXJK�WHOHSKRQH�FRQWDFWV�ZLWK�6WDWH�,9�'�'LUHFWRUV�DQG�RU�,9�'�ILVFDO�VWDII� LQ�HYHU\�VWDWHDQG�WKH�'LVWULFW�RI�&ROXPELD���,Q�D�OLPLWHG�QXPEHU�RI�VWDWHV�ZLWK�H[WUHPHO\�FRPSOLFDWHG�ILQDQFLQJ�VWUXFWXUHV��ZH�DOVRVSRNH�ZLWK�6WDWH�OHYHO�VWDII�RXWVLGH�RI�WKH�,9�'�SURJUDP�VXFK�DV�6WDWH�%XGJHW�2IILFHUV��6WDWH�+XPDQ�6HUYLFH�)LQDQFH2IILFHUV��DQG�6WDWH� OHJLVODWLYH� ILQDQFH�DQDO\VWV�� � ,Q�FHUWDLQ�&RXQW\�DGPLQLVWHUHG�SURJUDPV��QDPHO\�&DOLIRUQLD��&ROR�UDGR��,QGLDQD��DQG�0LFKLJDQ��ZH�H[SDQGHG�RXU�GLVFXVVLRQV�WR�LQFOXGH�&RXQW\�3URJUDP�$GPLQLVWUDWRUV�DQG�ILVFDO�VWDIIEHFDXVH�ORFDO�ILQDQFLQJ�LQIRUPDWLRQ�ZDV�QRW�HDVLO\�REWDLQHG�WKURXJK�RXU�LQLWLDO�6WDWH�OHYHO�FRQYHUVDWLRQV�
$OWKRXJK�WKH�OHQJWK�RI�WLPH�LW�WRRN�WR�FROOHFW�DOO�SHUWLQHQW�LQIRUPDWLRQ�YDULHG�FRQVLGHUDEO\�E\�6WDWH�SURJUDP��RXU�JHQ�HUDO� SURFHVV� IRU�FROOHFWLQJ� LQIRUPDWLRQ� LQ�PRVW�VWDWHV�ZDV�TXLWH� VLPLODU�� � 7R�EHJLQ� WKH�SURFHVV��ZH�PDGH� DQ� LQLWLDOFRQWDFW�ZLWK�WKH�6WDWH�,9�'�'LUHFWRU�WR�GHVFULEH�RXU�VWXG\�DQG�WR�VFKHGXOH�D�ORQJHU�WHOHSKRQH�FRQYHUVDWLRQ���'XULQJWKLV�ORQJHU�WHOHSKRQH�FRQYHUVDWLRQ��ZKLFK�RIWHQ�LQYROYHG�WKH�,9�'�'LUHFWRU�DV�ZHOO�DV�KLV�RU�KHU�ILVFDO�VWDII��ZH�JDWK�HUHG�EDFNJURXQG�LQIRUPDWLRQ�DQG�ILQDQFLDO� ILJXUHV�UHODWHG�WR�RXU�SULPDU\�DQG�VHFRQGDU\�VWXG\� WRSLFV�� �1H[W��ZH�RU�

VKDUH� RI� UHWDLQHG�$)'&� FROOHFWLRQV� DIWHU� VXEWUDFWLQJ� WKH� DPRXQW� WKH\� SDVVHG�RQ� WR� IDPLOLHV� XQGHU� WKLV� SROLF\�35:25$�HOLPLQDWHG�WKH�³����SDVV�WKURXJK´�SROLF\�DQG�UHTXLUHG�VWDWHV�WR�VKDUH�DOO�7$1)�UHODWHG�FKLOG�VXSSRUWFROOHFWLRQV� ZLWK� WKH� )HGHUDO� *RYHUQPHQW�� 6WDWHV� KDYH� WKH� RSWLRQ� WR� SDVV�RQ� FROOHFWLRQV� WR� 7$1)� IDPLOLHV� DQGPDQ\�VWDWHV�FRQWLQXH�WR�GR�VR��$GGLWLRQDOO\��LQ�FHUWDLQ�VWDWHV��UHWDLQHG�7$1)�FROOHFWLRQV�DUH�XVHG�WR�IXQG�³ILOO�WKH�JDS´�SD\PHQWV�WR�IDPLOLHV�ZKR�UHFHLYH�OHVV�7$1)�DVVLVWDQFH�WKDQ�WKH�6WDWH�VWDQGDUG�RI�QHHG�
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JDQL]HG� WKH� LQIRUPDWLRQ�ZH�KDG�FROOHFWHG� IRU�HDFK�SURJUDP� LQWR�D� FKLOG� VXSSRUW� HQIRUFHPHQW� ILQDQFLQJ� SURILOH� DQGVSUHDGVKHHW�DQDO\VLV�� WKHVH�GRFXPHQWV�ZHUH�VHQW� WR�DOO�6WDWH�FRQWDFWV�IRU�UHYLHZ�DQG�YHULILFDWLRQ�� � ,Q�VRPH�FDVHV�RXU�FRQWDFWV�KDG�RQO\�PLQRU�UHYLVLRQV�WR�KRZ�ZH�KDG�GHSLFWHG�WKH�ILQDQFLQJ�VWUXFWXUH�LQ�WKHLU�VWDWH���,Q�RWKHU�FDVHV�YHULILFDWLRQ�ZDV�D�EDFN�DQG�IRUWK�SURFHVV�LQYROYLQJ�VHYHUDO�DGGLWLRQDO�FRQIHUHQFH�FDOOV�DQG�FRQVXOWDWLRQ�ZLWK�VWDII�RXW�VLGH�RI�WKH�,9�'�V\VWHP���$V�RI�WKH�GDWH�RI�WKLV�ILQDO�UHSRUW��ZH�KDYH�REWDLQHG�ILQDO�YHULILFDWLRQ�IURP�RXU�SURJUDP�FRQ�WDFWV�LQ�DOO�EXW�RQH�VWDWH���
&� 7LPH�3HULRG�RI�$QDO\VLV
:KHQHYHU�SRVVLEOH��ZH�FROOHFWHG�ILJXUHV�UHODWHG�WR�WKH�FRPSRVLWLRQ�RI�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�&6(�H[SHQGLWXUHV�WKH�GLVWULEXWLRQ�RI�)HGHUDO�LQFHQWLYH�SD\PHQWV�DQG�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV��DQG�RWKHU�VWXG\�WRS�LFV� IRU� )HGHUDO� )LVFDO�<HDU� �))<�� ������ �+RZHYHU�� VHYHUDO� VWDWHV� IRXQG� LQIRUPDWLRQ� IURP�6WDWH� )LVFDO�<HDU� �6)<�������DQG�LQ�VRPH�FDVHV�6)<�������PXFK�HDVLHU�WR�DFFHVV�DQG�UHSRUW��� $V�ZH�ZHUH�SULPDULO\�LQWHUHVWHG�LQ�FRPSXW�LQJ�QDWLRQZLGH�SURSRUWLRQV�UHODWHG�WR�WKH�6WDWH� ILQDQFLQJ�RI�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV��ZH�DFFHSWHG�6)<ILJXUHV�IURP�SURJUDPV�ZLWKRXW�DGMXVWPHQW���7R�VXPPDUL]H��RXU�VWXG\�DSSUR[LPDWHV D�SRLQW�LQ�WLPH�DQDO\VLV�IRU�))<������EXW� LW� LV�EDVHG�RQ�VWDWH� LQIRUPDWLRQ� IURP�VHYHUDO�GLIIHUHQW� WLPH�SHULRGV�� LQFOXGLQJ�))<�������6)<�������DQG6)<������
,,,� 678'<�5(68/76
2XU�SULPDU\�WDVN�ZDV�WR�GHVFULEH�WKH�FRPSRVLWLRQ�RI�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�FKLOG�VXSSRUW�H[SHQGLWXUHV�DFURVVWKH�FRXQW\���:H�DJJUHJDWHG�WKH�LQIRUPDWLRQ�FROOHFWHG�IURP�&6(�SURJUDPV�LQ�DOO�VWDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD�FRPSXWLQJ�QDWLRQ�ZLGH�WRWDOV�RU�SHUFHQWDJHV�IRU�UHOHYDQW�DUHDV�RI�LQWHUHVW���,Q�D�QXPEHU�RI�FDVHV��ZH�XVHG�WZR�PHWK�RGV�WR�FDOFXODWH�QDWLRQDO�DYHUDJHV�����ZHLJKWLQJ�HDFK�VWDWH�HTXDOO\��DQG����ZHLJKWLQJ�HDFK�VWDWH�DFFRUGLQJ�WR�LWV�GROODUFRQWULEXWLRQ�WR�WRWDO�FKLOG�VXSSRUW�H[SHQGLWXUHV�
7KH�H[DPSOH�EHORZ�LOOXVWUDWHV�KRZ�WKH�PHWKRGV�FDQ�\LHOG�GLIIHUHQW�DYHUDJHV�� � ,Q�RXU�H[DPSOH��6WDWH�$� ILQDQFHV� LWVFKLOG� VXSSRUW� SURJUDP�ZLWK� JHQHUDO� IXQG� GROODUV�� )HGHUDO� LQFHQWLYHV�� DQG� UHWDLQHG�7$1)� FROOHFWLRQV�� � 6WDWH� %� ±� DODUJHU�VWDWH�WKDW�VSHQGV�FRQVLGHUDEO\�PRUH�RQ�HQIRUFHPHQW�±�UHOLHV�RQ�JHQHUDO�IXQGV�DQG�LQFHQWLYHV���7R�FDOFXODWH�WKHWZR�VWDWH�FRPSRVLWLRQ�RI�H[SHQGLWXUHV�±�ZHLJKWLQJ�HDFK�VWDWH�HTXDOO\�±�ZH�WDNH�WKH�VLPSOH�DYHUDJH�RI�HDFK�UHYHQXHVRXUFH¶V�FRQWULEXWLRQ�WR�WKH�6WDWH¶V� WRWDO� ,9�'�EXGJHW�� �)RU� WKH�JHQHUDO� IXQG��RXU�HVWLPDWH�RI����� LV� WKH�DYHUDJH�RI6WDWH�$¶V�����JHQHUDO�IXQG�VKDUH�DQG�6WDWH�%¶V�����JHQHUDO�IXQG�VKDUH�
:KHQ�ZH�UHFDOFXODWH�WKH�WZR�VWDWH�DYHUDJH�RQ�WKH�JHQHUDO�IXQG�±�WKLV�WLPH�ZHLJKWLQJ�WKH�DYHUDJH�E\�WKH�6WDWHV¶�GRO�ODU�FRQWULEXWLRQV�±�RXU�DQVZHU�LV������DQ�LQFUHDVH�RI�WHQ�SHUFHQWDJH�SRLQWV���:H�GHULYH�WKDW�VKDUH�E\�GLYLGLQJ�WRWDOJHQHUDO�IXQGV�DSSURSULDWHG�LQ�WKH�WZR�VWDWHV������PLOOLRQ��E\�WRWDO�FKLOG�VXSSRUW�VSHQGLQJ�LQ�WKH�WZR�VWDWHV������PLO�OLRQ��
0XFK�RI�WKH�GLIIHUHQFH�LQ�DYHUDJHV�SURGXFHG�E\�WKH�WZR�PHWKRGV�LQ�RXU�VWXG\�FDQ�EH�H[SODLQHG�E\�WKH�ILQDQFLQJ�EH�KDYLRU�LQ�&DOLIRUQLD�DQG�1HZ�<RUN���7KHVH�WZR�VWDWHV�KDYH�WKH�ODUJHVW�FKLOG�VXSSRUW�SURJUDPV�±�LQ�GROODU�WHUPV�±�DQGGRPLQDWH�WKH�DYHUDJHV�FDOFXODWHG�E\�WKH�VHFRQG�PHWKRG�

([DPSOH�RI�0HWKRGV�XVHG�WR�&DOFXODWH�WKH�$YHUDJH�&RPSRVLWLRQ�RIWKH�6WDWH�DQG�/RFDO�6KDUH�RI�&KLOG�6XSSRUW�([SHQGLWXUHV
0HWKRG *HQHUDO�)XQG$SSURSULDWLRQV

)HGHUDO,QFHQWLYH3D\PHQWV 5HWDLQHG�7$1)&ROOHFWLRQV
7RWDO��6WDWH�DQG/RFDO�6KDUH�RI([SHQGLWXUHV6WDWH�$�'ROODUV ���������� �������� �������� ����������6WDWH�$�&RPSRVLWLRQ ��� ��� ���6WDWH�%�'ROODUV ����������� ���������� �� �����������6WDWH�%�&RPSRVLWLRQ ��� ��� ��$YHUDJH�&RPSRVLWLRQ�

�� :H�KDYH�QRW�REWDLQHG�ILQDO�YHULILFDWLRQ�IURP�,OOLQRLV��� &KLOG�VXSSRUW�HQIRUFHPHQW�ILQDQFLQJ�SURILOHV�DQG�VSUHDGVKHHW�DQDO\VHV�LQFOXGHG�LQ�$SSHQGL[�'�QRWH�WKH�WLPH�SH�ULRG�RI�DQDO\VLV�H[DPLQHG�IRU�HDFK�VWDWH�DQG�WKH�'LVWULFW�RI�&ROXPELD�
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0HWKRG����6WDWHV�:HLJKWHG�(TXDOO\ ��� ��� ��� ����0HWKRG����6WDWHV�:HLJKWHG�E\�'ROODUV ��� ��� �� ����
,Q�DGGLWLRQ�WR�H[DPLQLQJ� LQIRUPDWLRQ�RQ�D�QDWLRQZLGH�EDVLV��ZH�FRPSDUHG�RXU� UHVXOWV� IRU�6WDWH�DGPLQLVWHUHG�YHUVXV&RXQW\�DGPLQLVWHUHG�SURJUDPV�ZKHQHYHU� WKLV� FRPSDULVRQ�ZDV�PHDQLQJIXO�� 7ZHOYH� VWDWHV� UHSRUWHG�KDYLQJ�&RXQW\�DGPLQLVWHUHG�SURJUDPV��LQFOXGLQJ��$UL]RQD��&DOLIRUQLD��&RORUDGR��,QGLDQD��0LFKLJDQ��0LQQHVRWD��1HYDGD��1HZ�-HUVH\�1HZ�<RUN��1RUWK�&DUROLQD��1RUWK�'DNRWD��DQG�2KLR�� �7KHVH�&6(�SURJUDPV�DFFRXQW� IRU�DSSUR[LPDWHO\�����RI� ,9�'FRVWV�DQG�����RI�FROOHFWLRQV�
$� &RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW�([SHQG LWXUHV
7KURXJK�RXU�UHYLHZ��ZH�LGHQWLILHG�HLJKW�VSHFLILF�UHYHQXH�VRXUFHV�WKDW�VWDWHV�DQG�ORFDOLWLHV�XVH�WR�ILQDQFH�WKHLU�VKDUHRI�FKLOG�VXSSRUW�HQIRUFHPHQW�H[SHQGLWXUHV���7KH�)HGHUDO�VKDUH�RI�&6(�SURJUDP�H[SHQGLWXUHV��RU�))3��LV�QRW�LQFOXGHGLQ�WKLV�DQDO\VLV�E\�GHVLJQ�
%HORZ��ZH�OLVW�HDFK�VRXUFH�RI�ILQDQFLQJ�IRU�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�&6(�H[SHQGLWXUHV�DQG�GHVFULEH�KRZ�ZH�GH�WHUPLQHG�ZKHWKHU�D�SURJUDP�HPSOR\HG�D�SDUWLFXODU�VRXUFH�
x )HGHUDO� ,QFHQWLYH�3D\PHQWV�� �7KHVH�DPRXQWV�FRQVLVW�RI�)HGHUDOO\�ILQDQFHG� LQFHQWLYH�SD\PHQWV� WKDW�ZHUH�GL�UHFWO\�HDUPDUNHG�WR�WKH�,9�'�SURJUDP�DW�HLWKHU�WKH�VWDWH�RU�ORFDO�OHYHO���:H�GLG�QRW�FRXQW�LQFHQWLYH�SD\PHQWV�WKDWZHUH�GHSRVLWHG�LQWR�JHQHUDO�IXQGV��PLQJOHG�ZLWK�RWKHU�UHYHQXH�VWUHDPV��DQG�DSSURSULDWHG�WR�WKH�,9�'�SURJUDP�
x 5HWDLQHG�7$1)�&ROOHFWLRQV� $PRXQWV�RI�7$1)�FROOHFWLRQV�²�UHWDLQHG�E\�WKH�VWDWH�RU�ORFDO�JRYHUQPHQW²WKDWDUH�H[SOLFLWO\�HDUPDUNHG�WR�WKH�,9�'�SURJUDP�
x 6WDWH�*HQHUDO�)XQGV� $PRXQWV�DSSURSULDWHG�WR�WKH�,9�'�SURJUDP�IURP�WKH�VWDWH�JHQHUDO�IXQG���,Q�VRPH�FDVHV�WKH�VL]H�RI� WKH�DSSURSULDWLRQ� LV�EDVHG�²�LPSOLFLWO\�²�RQ� WKH� OHYHO�RI� ,9�'� LQFHQWLYH�RU� UHWDLQHG�FROOHFWLRQ� UHYH�QXHV�
x 6WDWH� *HQHUDO� )XQGV� 3DLG� DV� ,QFHQWLYHV� 7KHVH� DPRXQWV� W\SLFDOO\� FRQVLVW� RI� VWDWH�ILQDQFHG� LQFHQWLYH� SD\�PHQWV�WKDW�IXQG�FRXQW\�OHYHO�,9�'�DFWLYLWLHV�
x &RXQW\�*HQHUDO�)XQGV� 7KHVH�DPRXQWV�UHSUHVHQW�D�GLUHFW�DSSURSULDWLRQ�IURP�FRXQW\�JHQHUDO�IXQGV�WR�WKH�,9�'SURJUDP���$V�LV�WKH�FDVH�DW�WKH�VWDWH�OHYHO��WKHVH�DSSURSULDWLRQV�DUH�RIWHQ�VXSSRUWHG�²�LPSOLFLWO\�²�E\�,9�'�LQ�FHQWLYH�RU�FROOHFWLRQ�UHYHQXHV�
x )HHV�5HFRYHULHV� 7KH�DPRXQWV� UHSUHVHQW� IHHV�RU�FKDUJHV�SDLG�E\�FOLHQWV�RI� WKH� ,9�'�V\VWHP�� �([DPSOHV� LQ�FOXGH�DSSOLFDWLRQ�IHHV��SD\PHQW�SURFHVVLQJ�FKDUJHV��DQG�EORRG�WHVWLQJ�IHHV�
x 2WKHU�� � 7KLV� FDWHJRU\� LQFOXGHV� D� QXPEHU� RI� ILQDQFLQJ�PHFKDQLVPV� WKDW� ZHUH� XQLTXH� WR� D� OLPLWHG� QXPEHU� RIVWDWHV�� �)RU�H[DPSOH�� D�KDQGIXO� RI� VWDWHV� ILQDQFH� WKHLU� ,9�'� DFWLYLWLHV�²� LQ� SDUW�²�ZLWK� VSHFLDO� VRFLDO� VHUYLFHIXQGV���6XFK�IXQGV�IXQFWLRQ�OLNH�JHQHUDO�IXQGV�EXW�IXQG�RQO\�VRFLDO�VHUYLFH�SURJUDPV�H�J���7$1)��0HGLFDLG��FKLOGVXSSRUW�
:H�FDUHIXOO\�DYRLGHG�GRXEOH�FRXQWLQJ�6WDWH�DQG�ORFDO�UHVRXUFHV�DYDLODEOH�WR�WKH�,9�'�SURJUDP��ZKLFK�LV�D�FRPPRQSLWIDOO�RI� WKHVH�W\SHV�RI�DQDO\VHV�� �7KH�WRWDO� LQYHVWPHQW�ZH�UHSRUW� IRU�HDFK�VWDWH�LV�FRPSDUDEOH�ZLWK�WKH�DPRXQW�UH�FRUGHG�E\�2&6(�DV�WKH�6WDWH¶V�VKDUH�RI�DQQXDO�VSHQGLQJ�LQ�))<������
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�� 1DWLRQZLGH
([SORULQJ� WKH� ILUVW�RI�RXU�SULPDU\� VWXG\WRSLFV�� ZH� FRPSLOHG� WKH� YDULRXVVRXUFHV� RI� IXQGLQJ� IRU� WKH� 6WDWH� DQGORFDO�VKDUH�RI�,9�'�H[SHQGLWXUHV�DFURVVWKH� FRXQWU\�� DQG� GHWHUPLQHG� ZKDWVKDUH�RI� WKH�H[SHQGLWXUHV�HDFK�VRXUFHUHSUHVHQWV�
$V�)LJXUH�� LOOXVWUDWHV��DFURVV�DOO�VWDWHV�ZHLJKWHG� HTXDOO\��� WKH� PDMRU� VRXUFHVRI� ILQDQFLQJ� IRU�6WDWH� DQG� ORFDO� VKDUHVRI�FKLOG�VXSSRUW�H[SHQGLWXUHV�DUH�6WDWHJHQHUDO� IXQGV� �������)HGHUDO� LQFHQWLYHSD\PHQWV� ������� WKH� 6WDWH� VKDUH� RIUHWDLQHG� 7$1)� FROOHFWLRQV� ������� DQG&RXQW\� JHQHUDO� IXQGV� ������ � 2QH� FDQDOVR� VHH� WKDW� IHHV� DQG� RWKHU� FRVW� UH�FRYHULHV�ILQDQFH�D�QHJOLJLEOH�SURSRUWLRQ�����RI�6WDWH�DQG�ORFDO�VKDUHV�RI�FKLOGVXSSRUW�H[SHQGLWXUHV�
$OVR�GHSLFWLQJ�WKH�FRPSRVLWLRQ�RI�6WDWHDQG� ORFDO� ILQDQFLQJ�DFURVV� WKH�FRXQWU\�WKLV� WLPH� ZHLJKWLQJ� VWDWHV� E\� GROODUV�)LJXUH�� UHIOHFWV�D�VKLIW�WRZDUG�WKH�XVHRI� 6WDWH� JHQHUDO� IXQG� SHUIRUPDQFH� LQ�FHQWLYHV�WR�ILQDQFH�6WDWH�DQG�ORFDO�,9�'H[SHQGLWXUHV���7KH�6WDWH�RI�&DOLIRUQLD�LVODUJHO\� UHVSRQVLEOH� IRU� WKLV� UHVXOW�$VLGH� IURP�WKLV�GLIIHUHQFH�� WKH�GLVWULEX�WLRQV� UHSUHVHQWHG� LQ� )LJXUHV� �� DQG� �DUH�FRPSDUDEOH�

)LJXUH�����&RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�([SHQGLWXUHV$OO�6WDWHV��:HLJKWHG�(TXDOO\
,QFHQWLYHV���

5HWDLQHG�7$1)���
6WDWH�*HQHUDO�)XQGV���

6WDWH�*HQHUDO�)XQGV��,QFHQWLYHV���

&RXQW\�*HQHUDO�)XQGV��
)HHV�5HFRYHULHV�� 2WKHU��

)LJXUH�����&RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�([SHQGLWXUHV$OO�6WDWHV��:HLJKWHG�E\�'ROODUV

��7KH�VKLIW�WRZDUG�WKH�XVH�RI�VWDWH�JHQHUDO�IXQGV�IRU��SHUIRUPDQFH�LQFHQWLYHV�LQ�)LJXUH���LVODUJHO\�GULYHQ�E\�&DOLIRUQLD�

,QFHQWLYHV���

5HWDLQHG�7$1)���

6WDWH�*HQHUDO�)XQGV���

6WDWH�*HQHUDO�)XQGV��,QFHQWLYHV���

&RXQW\�*HQHUDO�)XQGV���

2WKHU��)HHV�5HFRYHULHV��
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�� 6WDWH��DQG�&RXQW\�$GPLQLVWHUHG�3URJUDPV
)LJXUHV�� DQG�� SUHVHQW� WKH�FRPSRVL�WLRQ� RI� VRXUFHV� RI� ILQDQFLQJ� IRU� 6WDWHDQG� ORFDO� VKDUHV� RI� FKLOG� VXSSRUW� H[�SHQGLWXUHV� �VWDWHV�ZHLJKWHG�HTXDOO\�� LQ6WDWH�� DQG� &RXQW\�DGPLQLVWHUHG� SUR�JUDPV� UHVSHFWLYHO\�� � ,Q� JHQHUDO�� WKHUHDSSHDUV� WR�EH� OHVV�HDUPDUNLQJ�RI� ,9�'UHYHQXHV� VXFK� DV� )HGHUDO� LQFHQWLYHSD\PHQWV� DQG� WKH� 6WDWH� VKDUH� RI� UH�WDLQHG� 7$1)� FROOHFWLRQV� LQ� &RXQW\�DGPLQLVWHUHG� WKDQ� LQ� 6WDWH�DGPLQLVWHUHG�SURJUDPV�
,Q� DGGLWLRQ�� &RXQW\�DGPLQLVWHUHG� SUR�JUDPV� DOVR� UHO\� XSRQ� &RXQW\� JHQHUDOIXQG� DSSURSULDWLRQV� WR� D� IDU� JUHDWHUH[WHQW� WKDQ� GR� 6WDWH�DGPLQLVWHUHG� SUR�JUDPV�
)LJXUH���XQGHUVWDWHV�WKH�LPSRUWDQFH�RILQFHQWLYHV� LQ� WKH� ILQDQFLQJ� RI� FRXQW\�DGPLQLVWHUHG�SURJUDPV�WR�VRPH�H[WHQW�,Q� VHYHUDO� MXULVGLFWLRQV�� RIILFLDOV� UH�SRUWHG� WKDW� ODZPDNHUV� DSSURSULDWHGFRXQW\� JHQHUDO� IXQGV� ZLWK� WKH� LPSOLFLWXQGHUVWDQGLQJ� WKDW� SDUW� RU� DOO� RI� WKHDSSURSULDWLRQ�ZRXOG�EH�UHLPEXUVHG�ZLWKIHGHUDO� LQFHQWLYH� SD\PHQWV� ±� WUDQV�IHUUHG� IURP� WKH� VWDWH� WR� WKH� FRXQW\�1HYHUWKHOHVV�� LQ� WKHVH� FDVHV�� WKHFRXQWLHV� GLG� QRW� HDUPDUN� LQFHQWLYHSD\PHQWV�WR�WKH�,9�'�SURJUDP�

)LJXUH�����&RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�([SHQGLWXUHV6WDWH�$GPLQLVWHUHG�3URJUDPV��:HLJKWHG�(TXDOO\

���6WDWHV

,QFHQWLYHV���

5HWDLQHG�7$1)���
6WDWH�*HQHUDO�)XQGV���

&RXQW\�*HQHUDO�)XQGV��
)HHV�5HFRYHULHV�� 2WKHU��

)LJXUH�����&RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�([SHQGLWXUHV&RXQW\�$GPLQLVWHUHG�3URJUDPV��:HLJKWHG�(TXDOO\

���6WDWHV

,QFHQWLYHV���

5HWDLQHG�7$1)��

6WDWH�*HQHUDO�)XQGV���
6WDWH�*HQHUDO�)XQGV��,QFHQWLYHV���

&RXQW\�*HQHUDO�)XQGV���

)HHV�5HFRYHULHV��
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�� 6WDWHV�$QWLFLSDWLQJ�)LQDQFLQJ�&KDQJH�DQG�6WDWHV�1RW�$QWLFLSDWLQJ�)LQDQFLQJ�&KDQJH
6HYHQWHHQ� VWDWHV� UHSRUWHG� WKDW� WKH\DQWLFLSDWH� VLJQLILFDQW� FKDQJHV� WR� WKHLU&6(� SURJUDP� ILQDQFLQJ� VWUXFWXUHV�PRVW� RI� WKHVH� VWDWHV� FLWHG� GHFOLQLQJ7$1)� FDVHORDGV� DV� WKH� FKLHI� UHDVRQEHKLQG�WKHVH�FKDQJHV�
$OWKRXJK� WKH� FRQVHTXHQFHV� RI� ZHOIDUHUHIRUP�KDYH�QRW�\HW�EHHQ�IXOO\�UHDOL]HG�WKH� ILQDQFLQJ� FKDQJHV� SURSRVHG� RUHQDFWHG� UHFHQWO\� E\� VWDWHV� DUH� JHQHU�DOO\�FRQVLVWHQW�ZLWK�SDVW�SUDFWLFH�ZLWKLQWKH� SURJUDP�� � )RU� H[DPSOH�� PRVW� RIWKHVH� VWDWHV� SODQ� WR� UHTXHVW� JHQHUDOUHYHQXH� IXQG� DSSURSULDWLRQV� IURP� WKHLUOHJLVODWXUHV� IRU� WKH� ILUVW� WLPH� RU� WR� LQ�FUHDVH�FRVW�UHFRYHU\�HIIRUWV�
:H� ZHUH� LQWHUHVWHG� LQ� ZKHWKHU� RU� QRWWKH� FRPSRVLWLRQ� RI� WKH�6WDWH� DQG� ORFDOVKDUH� RI� FKLOG� VXSSRUW� HQIRUFHPHQWH[SHQGLWXUHV� LV�GLIIHUHQW� IRU�VWDWHV� WKDWDQWLFLSDWH� ILQDQFLQJ� FKDQJHV� WKDQ� IRUVWDWHV� WKDW� GR� QRW� DQWLFLSDWH� ILQDQFLQJFKDQJHV�� � $V� SUHVHQWHG� LQ�)LJXUHV� �DQG� � EHORZ�� VWDWHV� WKDW� DQWLFLSDWH� IL�QDQFLQJ� FKDQJHV� UHO\� XSRQ� )HGHUDOLQFHQWLYH�SD\PHQWV�DQG�WKH�6WDWH�VKDUHRI� UHWDLQHG� 7$1)� FROOHFWLRQV� WR� DJUHDWHU� H[WHQW� WKDQ� GR� VWDWHV� WKDW� GRQRW� DQWLFLSDWH� ILQDQFLQJ� FKDQJHV�6WDWHV� WKDW� GR� QRW� DQWLFLSDWH� ILQDQFLQJFKDQJHV� IXQG� PRVW� RI� WKHLU� VKDUH� RIFKLOG� VXSSRUW� H[SHQGLWXUHV� ZLWK� 6WDWHDQG� &RXQW\� JHQHUDO� IXQG� DSSURSULD�WLRQV�

7KLV�SRLQW�FDQ�EH�GHYHORSHG�LQ�IXUWKHU�GHWDLO�E\�H[DPLQLQJ�D�WD[RQRP\�ZH�GHILQHG�WR�FDWHJRUL]H�VWDWHV�E\�³W\SH´�RI&6(�SURJUDP�ILQDQFLQJ�VWUXFWXUH��VHH)LJXUH������7HQ�VWDWHV�� &RORUDGR��&RQQHFWLFXW��'HODZDUH��,QGLDQD��.DQVDV�

)LJXUH�����&RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�([SHQGLWXUHV6WDWHV�$QWLFLSDWLQJ�)LQDQFLQJ�&KDQJHV��:HLJKWHG�(TXDOO\

���6WDWHV

,QFHQWLYHV���

5HWDLQHG�7$1)���

6WDWH�*HQHUDO�)XQGV���

&RXQW\�*HQHUDO�)XQGV��

2WKHU ��)HHV�5HFRYHULHV��

)LJXUH�����&RPSRVLWLRQ�RI�6WDWH�DQG�/RFDO�6KDUH�RI�([SHQGLWXUHV6WDWHV�1RW�$QWLFLSDWLQJ�)LQDQFLQJ�&KDQJHV��:HLJKWHG�(TXDOO\

���6WDWHV

,QFHQWLYHV���

5HWDLQHG�7$1)��

6WDWH�*HQHUDO�)XQGV���

6WDWH�*HQHUDO�)XQGV��,QFHQWLYHV���

&RXQW\�*HQHUDO�)XQGV���

2WKHU��)HHV�5HFRYHULHV��
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1HZ�-HUVH\��1HZ�<RUN��5KRGH�,VODQG��6RXWK�'DNRWD��DQG�9LUJLQLD�� UHO\�VROHO\�XSRQ�6WDWH�DQG�RU�&RXQW\�JHQHUDOUHYHQXH�IXQG�DSSURSULDWLRQV�WR�ILQDQFH�WKHLU�&6(�SURJUDPV���:H�KDYH�FODVVLILHG�WKHVH�VWDWHV�DV�³&DWHJRU\��´�VWDWHV�,Q�FRQWUDVW��IRXU�VWDWHV�� ,OOLQRLV��.HQWXFN\��2NODKRPD��DQG�7H[DV�� DSSURSULDWH�OLWWOH�WR�QR�JHQHUDO�UHYHQXH�IXQGV�WRILQDQFH�WKHLU�&6(�SURJUDPV��LQVWHDG�UHO\LQJ�VROHO\�XSRQ�)HGHUDO�LQFHQWLYH�SD\PHQWV�DQG�WKH�6WDWH�VKDUH�RI�UHWDLQHG7$1)�FROOHFWLRQV���:H�KDYH�FODVVLILHG�WKHVH�VWDWHV�DV�³&DWHJRU\��´�VWDWHV���$V�RQH�FDQ�VHH�IURP�WKH�WDEOH��WKH�PDMRU�LW\�RI�VWDWHV�DUH�FODVVLILHG�DV� ³&DWHJRU\��´�RU� ³&DWHJRU\��´�� WKHVH�FDWHJRULHV� UHSUHVHQW�VWDWHV� WKDW�DUH� UHOLDQW�XSRQVRPH�FRPELQDWLRQ�RI�JHQHUDO� UHYHQXH� IXQG�DSSURSULDWLRQV��HDUPDUNHG�)HGHUDO� LQFHQWLYH�SD\PHQWV��DQG�HDUPDUNHGUHWDLQHG�7$1)�FROOHFWLRQV�
)LJXUH�����7D[RQRP\�RI�)LQDQFLQJ�6WUXFWXUHV

&DWHJRU\���6WDWHV�5HOLDQW�8SRQ*HQHUDO�6SHFLDO�)XQGV
&DWHJRU\���6WDWHV�5HOLDQW�8SRQ�*HQHUDO�6SHFLDO�)XQGV�DQG�(DU�PDUNHG�)HGHUDO�,QFHQWLYHV&2��&7��'(��,1��.6��1-��1<��5,��6'��9$ $.��$/��&$��)/��*$��+,��,$��0$��0'��0,��01��06��1'�1(��1+��19��2+��3$��6&��71��87��97��:$��:,��:9&DWHJRU\���6WDWHV�5HOLDQW�8SRQ�*HQHUDO�6SHFLDO�)XQGV��(DU�PDUNHG�)HGHUDO�,QFHQWLYHV��DQG�5HWDLQHG�7$1)�&RO�OHFWLRQV
&DWHJRU\���6WDWHV�5HOLDQW�8SRQ�)HGHUDO�,QFHQWLYH�3D\PHQWV�DQG5HWDLQHG�7$1)�&ROOHFWLRQV�

$5��$=��'&��,'��/$��0(��02��07��1&��10��25��:< ,/��.<��2.��7;
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$V�)LJXUH�� EHORZ�LOOXVWUDWHV��QRQH�RI�WKH�VWDWHV�LQ�&DWHJRU\����VWDWHV�UHOLDQW�VROHO\�XSRQ�6WDWH�DQG�&RXQW\�JHQHUDOUHYHQXH�IXQG�DSSURSULDWLRQV�WR�ILQDQFH�&6(�SURJUDP�DFWLYLWLHV��DQWLFLSDWH�ILQDQFLQJ�FKDQJHV���+RZHYHU��WKRVH�VWDWHVZLWK�PRUH�GLYHUVH�VRXUFHV�RI�SURJUDP� UHYHQXH� LQFOXGLQJ�)HGHUDO� LQFHQWLYHV�DQG� WKH�6WDWH�VKDUH�RI� UHWDLQHG�7$1)FROOHFWLRQV�DUH�PRUH�OLNHO\�WR�DQWLFLSDWH�ILQDQFLQJ�FKDQJHV��VHH�)LJXUHV�� DQG�������$OO�IRXU�RI�WKH�VWDWHV�LQ�&DWHJRU\���VWDWHV�WKDW�UHO\�DOPRVW�VROHO\�XSRQ�)HGHUDO�LQFHQWLYHV�DQG�UHWDLQHG�7$1)�FROOHFWLRQV��DQWLFLSDWH�ILQDQFLQJ�FKDQJHVLQ�WKH�IXWXUH��VHH�)LJXUH�����
7KH�UHVSRQVHV�E\�,9�'�'LUHFWRUV�LQGLFDWH�WKDW�WKH�UHFHQW��VKDUS�GHFOLQHV�LQ�7$1)�UROOV�KDYH�KDG�D�VLJQLILFDQW�LPSDFWRQ�FKLOG�VXSSRUW�ILQDQFLQJ�LQ�D�QXPEHU�RI�VWDWHV���$�GHFOLQH�LQ�WKH�QXPEHU�RI�IDPLOLHV�UHFHLYLQJ�7$1)�LQHYLWDEO\�DIIHFWV

7$1)�UHODWHG�FROOHFWLRQV���:KLOH�7$1)�FDVHORDGV�IHOO�E\����SHUFHQW�GXULQJ������������FKLOG�VXSSRUW�FROOHFWLRQV�PDGHRQ�EHKDOI�RI�7$1)� IDPLOLHV� UHPDLQHG�DERXW� WKH�VDPH�RU�GHFOLQHG�PRGHVWO\� LQ�PRVW�VWDWHV�� �2&6(�RIILFLDOV�EHOLHYHFROOHFWLRQV�KDYH�QRW�IDOOHQ�DV�UDSLGO\�DV�WKH�RYHUDOO�FDVHORDG�EHFDXVH�VWDWHV�KDYH�LPSURYHG�WKHLU�HQIRUFHPHQW�RI�FKLOGVXSSRUW� IRU� WKH�VPDOOHU�QXPEHU�RI� IDPLOLHV�ZKR�UHPDLQ�RQ�7$1)�� �0RUHRYHU��DUUHDUV�FROOHFWLRQV�KDYH�QRW�\HW�EHHQDIIHFWHG�E\�WKH�³)DPLOLHV�)LUVW´�SURYLVLRQ�ZLWKLQ�35:25$��HIIHFWLYH�2FWREHU����������ZKHUHE\�IDPLOLHV�QR�ORQJHU�UH�FHLYLQJ�SXEOLF�DVVLVWDQFH�ZLOO�KDYH�SULRULW\� LQ� WKH�GLVWULEXWLRQ�RI� FKLOG� VXSSRUW� DUUHDUV�� �1HYHUWKHOHVV��DIWHU� \HDUV�RIVWHDGLO\� LQFUHDVLQJ�7$1)� FROOHFWLRQV�� WKHVH�VOLJKW� GHFOLQHV�KDYH� GLVUXSWHG� WKH� ILQDQFLQJ�VWUXFWXUHV� LQ� D� QXPEHU� RIVWDWHV�
$�GHFOLQH�LQ�7$1)�FROOHFWLRQV�DIIHFWV�ORFDO�ILQDQFLQJ�LQ�WZR�ZD\V���)LUVW��GHFOLQLQJ�7$1)�FROOHFWLRQV�UHVWULFW�UHYHQXHVLQ�WKH����VWDWHV�WKDW�HDUPDUN�VXFK�FROOHFWLRQV�WR�WKH�,9�'�SURJUDP���7KHVH�VWDWHV��ZKLFK�KDG�EHFRPH�DFFXVWRPHG�WRFRQVLVWHQW�DQG�ODUJH�LQFUHDVHV�LQ�FROOHFWLRQV�LQ�WKH�SDVW��DUH�H[SHULHQFLQJ�WKH�HTXLYDOHQW�RI�D�IXQGLQJ�IUHH]H�RU�FXW�)HGHUDO� OHJLVODWLRQ�HQVXUHV� WKDW� WKH�DPRXQW�D�VWDWH� UHFHLYHV� LQ�7$1)�FROOHFWLRQV�ZLOO� QRW� IDOO� EHORZ� LWV� ����� OHYHO�KRZHYHU��VWURQJ�JURZWK�LQ�7$1)�FROOHFWLRQV�GXULQJ�����������KDV�UHQGHUHG�WKLV�VR�FDOOHG�³KROG�KDUPOHVV´�SURYLVLRQPHDQLQJOHVV�LQ�PDQ\�VWDWHV���7KDW�LV��D�VWDWH�PD\�H[SHULHQFH�D�GHFOLQH�LQ�FROOHFWLRQV�GXULQJ�����������ZLWK�WKH�����FROOHFWLRQ� OHYHO� VWLOO� ZHOO� DERYH� WKH� ����²RU�KROG� KDUPOHVV²OHYHO�� � 6HFRQG�� GHFOLQLQJ�7$1)� FROOHFWLRQV� DIIHFW� WKHDPRXQW�RI�IHGHUDO�LQFHQWLYH�SD\PHQWV�D�VWDWH�UHFHLYHV�IRU�ERWK�7$1)�DQG�QRQ�7$1)�FROOHFWLRQV���8QGHU�FXUUHQW�ODZ�HIIHFWLYH�XQWLO�2FWREHU����������WKH�)HGHUDO�JRYHUQPHQW�FDOFXODWHV�LQFHQWLYH�SD\PHQWV�DV�D�SHUFHQWDJH�RI�7$1)�DQGQRQ�7$1)�FROOHFWLRQV��ZLWK�QRQ�7$1)� LQFHQWLYH�SD\PHQWV�FDSSHG�DW� ����SHUFHQW� RI�7$1)� LQFHQWLYH�SD\PHQWV� IRUHDFK�VWDWH���$V�VXFK��WKH�DPRXQW�RI�LQFHQWLYHV�UHFHLYHG�E\�D�VWDWH�IRU�ERWK�7$1)�DQG�QRQ�7$1)�IDPLOLHV�GHFOLQHV�DVWKH�DPRXQW�RI�FKLOG�VXSSRUW�WKH�VWDWH�FROOHFWV�RQ�EHKDOI�RI�7$1)�IDPLOLHV�GHFOLQHV�

)LJXUH���&DWHJRU\����6WDWHV�5HOLDQW�8SRQ*HQHUDO���6SHFLDO�)XQGV

)LJXUH����&DWHJRU\����6WDWHV�5HOLDQW�8SRQ*HQHUDO���6SHFLDO�)XQGV���(DUPDUNHG�)HGHUDO�,QFHQWLYHV��DQG�5HWDLQHG�7$1)�&ROOHFWLRQV
)LJXUH����&DWHJRU\����6WDWHV�5HOLDQW�8SRQ)HGHUDO�,QFHQWLYH�3D\PHQWV�DQG�5HWDLQHG�7$1)�&ROOHFWLRQV

)LJXUH���&DWHJRU\����6WDWHV�5HOLDQW�8SRQ*HQHUDO���6SHFLDO�)XQGV�DQG�(DUPDUNHG�)HGHUDO�,QFHQWLYHV

$QWLFLSDWLQJ�)LQDQFLQJ�&KDQJH1RW�$QWLFLSDWLQJ�)LQDQFLQJ�&KDQJH

��

������

���

���

����
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6WDWH�,9�'�GLUHFWRUV�H[SUHVVHG� IXUWKHU�FRQFHUQ�RYHU� WKH�QHZ�)HGHUDO� LQFHQWLYHV�SD\PHQW�VWUXFWXUH�SURYLGHG�E\� WKH&KLOG�6XSSRUW� 3HUIRUPDQFH�DQG� ,QFHQWLYH� $FW� RI� ����� �+�5�� ������� ZKLFK�ZLOO� EH� SKDVHG�LQ� EHJLQQLQJ�2FWREHU� �������� �7KHLU�SULPDU\�FRQFHUQ�ZDV� WKH� ODFN�RI�SUHGLFWDELOLW\�RI� IXWXUH� LQFHQWLYH� IXQGLQJ�VWUHDPV� WKDW�VWHPV�IURP�WZRFKDQJHV�WR�WKH�)HGHUDO� LQFHQWLYH�SD\PHQW�VWUXFWXUH���)LUVW��DV�GHVFULEHG�LQ�WKH�LQWURGXFWLRQ�WR�WKLV�UHSRUW��VWDWHV�UH�FHLYH�)HGHUDO�LQFHQWLYH�SD\PHQWV�XQGHU�FXUUHQW�ODZ�EDVHG�RQ�WKHLU�SHUIRUPDQFH�LQ�RQO\�RQH�DUHD��FRVW�HIIHFWLYHQHVV�8QGHU�+�5��������D�VWDWH¶V�DQQXDO�LQFHQWLYH�SD\PHQWV�ZLOO�EH�EDVHG�RQ�LWV�SHUIRUPDQFH�LQ�ILYH�NH\�DUHDV��HVWDEOLVK�PHQW�RI�SDWHUQLWLHV��HVWDEOLVKPHQW�RI�FKLOG�VXSSRUW�RUGHUV��FROOHFWLRQV�RQ�FXUUHQW�VXSSRUW�RZHG��FROOHFWLRQV�RQ�SUHYL�RXVO\�RU�SDVW�GXH�FKLOG�VXSSRUW�RZHG��DQG�FRVW�HIIHFWLYHQHVV���6HFRQG��EHFDXVH�+�5�������SURYLGHV�IRU�D�IL[HG�DQ�QXDO�SD\PHQW�SRRO�IRU�VWDWHV��DGMXVWHG�HDFK�\HDU�IRU�LQIODWLRQ���HDFK�VWDWH¶V�DQQXDO�LQFHQWLYH�SD\PHQWV�ZLOO�DOVR�GH�SHQG�RQ RWKHU�VWDWHV¶�SHUIRUPDQFH�OHYHOV�
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%� 'LVWULEXWLRQ�RI�)HGHUDO�,QFHQWLYH�3D\PHQWV
�� 1DWLRQZLGH

2XU�QH[W�SULPDU\�VWXG\�WRSLF�DGGUHVVHVKRZ� 6WDWHV� DQG� ORFDOLWLHV� DOORFDWH� WKH)HGHUDO� LQFHQWLYH� SD\PHQWV� WKDW� WKH\UHFHLYH���%RWK�)LJXUHV��� DQG��� VKRZWKDW� DFURVV� DOO� VWDWHV�� PRVW� )HGHUDOLQFHQWLYH� SD\PHQWV� DUH� GLUHFWO\� DOOR�FDWHG� WR� WKH� ,9�'� SURJUDP�� � )RU� LQ�VWDQFH�� ZKHQ� ZHLJKWLQJ� VWDWHV� HTXDOO\�)LJXUH� ����� ���� RI� )HGHUDO� LQFHQWLYHSD\PHQWV� DUH� HDUPDUNHG� IRU� WKH� ,9�'SURJUDP�DW�WKH�6WDWH�RU�ORFDO�OHYHO�
)XUWKHU�� D� ODUJH�SHUFHQWDJH�RI� )HGHUDOLQFHQWLYH� SD\PHQWV� WKDW� DUH� QRW� HDU�PDUNHG� IRU� WKH� ,9�'� SURJUDP�� VXFK�DVWKH� PRQLHV� WKDW� IORZ� WR� 6WDWH� DQG&RXQW\�JHQHUDO�IXQGV��UHLPEXUVH�WKHVHHQWLWLHV� IRU� JHQHUDO� IXQG�DSSURSULDWLRQVWR�WKH�SURJUDP�
$V� RQH� FDQ� VHH� E\� FRPSDULQJ� )LJXUH��� �DOO� VWDWHV� ZHLJKWHG� HTXDOO\�� DQG)LJXUH� ��� �DOO� VWDWHV� ZHLJKWHG� E\� GRO�ODUV���FRXQWLHV�LQ�ODUJH�VWDWHV�UHFHLYH�DODUJHU� SURSRUWLRQ� RI� )HGHUDO� LQFHQWLYHSD\PHQWV� WR� ILQDQFH� ,9�'� DQG� RWKHUDFWLYLWLHV� WKDQ� GR� FRXQWLHV� LQ� VPDOOHUVWDWHV�� � $JDLQ��PXFK� RI� WKLV� GLIIHUHQFHFDQ� EH� H[SODLQHG� E\� FKLOG� VXSSRUW� HQ�IRUFHPHQW� ILQDQFLQJ� VWUXFWXUHV� LQ� &DOL�IRUQLD�DQG�1HZ�<RUN�

)LJXUH������'LVWULEXWLRQ�RI�)HGHUDO�,QFHQWLYH�3D\PHQWV$OO�6WDWHV��:HLJKWHG�(TXDOO\

,9�'�3URJUDP��6WDWH���

,9�'�3URJUDP��&RXQW\���

,9�$�3URJUDP��6WDWH��

*HQHUDO�)XQG���6WDWH��

*HQHUDO�)XQG���&RXQW\���
)DPLOLHV��

2WKHU��

)LJXUH������'LVWULEXWLRQ�RI�)HGHUDO�,QFHQWLYH�3D\PHQWV$OO�6WDWHV��:HLJKWHG�%\�'ROODUV

,9�'�3URJUDP��6WDWH���

,9�'�3URJUDP��&RXQW\���

,9�$�3URJUDP��6WDWH��
*HQHUDO�)XQG���6WDWH��

*HQHUDO�)XQG���&RXQW\���

)DPLOLHV��
2WKHU��
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�� 6WDWH��DQG�&RXQW\�$GPLQLVWHUHG�3URJUDPV
)HGHUDO� ODZ� UHTXLUHV� VWDWHV� WR� SDVVLQFHQWLYHV�WKURXJK�WR�ORFDO�FKLOG�VXSSRUWDJHQFLHV� LI� WKHVH�DJHQFLHV�DFFXPXODWHFKLOG� VXSSRUW� HQIRUFHPHQW� FRVWV�� � 8Q�VXUSULVLQJO\�� PRUH� )HGHUDO� LQFHQWLYHSD\PHQWV�DUH�WUDQVIHUUHG�WR�FRXQWLHV�LQ&RXQW\�DGPLQLVWHUHG� SURJUDPV� WKDQ� LQ6WDWH�DGPLQLVWHUHG�SURJUDPV� �VHH�)LJ�XUHV� �� DQG� ����� � $FURVV� &RXQW\�DGPLQLVWHUHG�SURJUDPV������RI�)HGHUDOLQFHQWLYH� SD\PHQWV� DUH� HLWKHU� HDU�PDUNHG� IRU� &RXQW\� ,9�'� DFWLYLWLHV� RUWUDQVIHUUHG� WR� &RXQW\� WUHDVXULHV�� ZKLOHDFURVV� 6WDWH�DGPLQLVWHUHG� SURJUDPV�RQO\� ���� RI� )HGHUDO� LQFHQWLYH� SD\�PHQWV�IORZ�WR�WKH�ORFDO�OHYHO�
+RZHYHU�� DV� WKH� )HGHUDO� LQFHQWLYHSD\PHQWV� WKDW� DUH� DOORFDWHG� WR� &RXQW\JHQHUDO� IXQGV� ODUJHO\� UHLPEXUVH� FRXQ�WLHV�IRU�WKHLU�,9�'�H[SHQGLWXUHV��)HGHUDOLQFHQWLYH�SD\PHQWV�DUH�OHVV�OLNHO\�WR�EHHDUPDUNHG�IRU�,9�'�DFWLYLWLHV�LQ�&RXQW\�DGPLQLVWHUHG� SURJUDPV� WKDQ� LQ� 6WDWH�DGPLQLVWHUHG�SURJUDPV�
%HFDXVH� )HGHUDO� LQFHQWLYH� SD\PHQWVDUH� EDVHG� RQ�FROOHFWLRQV�� QRW� H[SHQGL�WXUHV�� LW� LV� SRVVLEOH� IRU� LQFHQWLYHV� WRH[FHHG�D�6WDWH�RU�&RXQW\¶V�VKDUH�RI�,9�'� H[SHQGLWXUHV�� � &HUWDLQ� FRXQWLHV� UH�FHLYH� LQFHQWLYH� SD\PHQWV� LQ� H[FHVV� RIWKHLU� ,9�'�H[SHQGLWXUHV��RWKHUV� GR� QRW�:KLOH� ZH� KDYH� QRW� LGHQWLILHG� WKH� LQGL�YLGXDO� ³ZLQQHUV´� DQG� ³ORVHUV´� KHUH�� LQFHUWDLQ� FDVHV�� VWDWHV� FDQ� GLVWLQJXLVKEHWZHHQ�WKHVH�FRXQWLHV�

�

)LJXUH�������'LVWULEXWLRQ�RI�)HGHUDO�,QFHQWLYH�3D\PHQWV6WDWH�$GPLQLVWHUHG�3URJUDPV��:HLJKWHG�(TXDOO\

���6WDWHV

,9�'�3URJUDP��6WDWH���,9�'�3URJUDP��&RXQW\���

,9�$�3URJUDP��6WDWH��

*HQHUDO�)XQG���6WDWH���
*HQHUDO�)XQG���&RXQW\��

)DPLOLHV�� 2WKHU��

)LJXUH������'LVWULEXWLRQ�RI�)HGHUDO�,QFHQWLYH�3D\PHQWV&RXQW\�$GPLQLVWHUHG�3URJUDPV��:HLJKWHG�(TXDOO\

���6WDWHV

,9�'�3URJUDP��6WDWH���

,9�'�3URJUDP��&RXQW\���

*HQHUDO�)XQG���&RXQW\���

)DPLOLHV��
2WKHU��
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&� 'LVWULEXWLRQ�RI�WKH�6WDWH�6KDUH�RI�5HWDLQHG�7$1)�&ROOHFWLRQV
�� 1DWLRQZLGH

5HSUHVHQWLQJ� KRZ� WKH� 6WDWH� VKDUH� RIUHWDLQHG� 7$1)� FROOHFWLRQV� DUH� DOOR�FDWHG��ERWK�)LJXUHV��� DQG��� LOOXVWUDWHWKDW� WKH� ODUJHVW� SURSRUWLRQ�RI� WKH�6WDWHVKDUH� RI� UHWDLQHG�7$1)� FROOHFWLRQV� LVUHWXUQHG� WR� WKH� ,9�$� SURJUDP�� �0RUHR�YHU�� LW� LV� WKH�6WDWH� OHYHO�RI� JRYHUQPHQWWKDW�FODLPV�WKH�PDMRULW\�RI�WKHVH�FROOHF�WLRQV�DV�WKH\�W\SLFDOO\�ILQDQFH�WKH�RULJL�QDO�ZHOIDUH�EHQHILW�H[SHQGLWXUH���7KLV�LVHVSHFLDOO\�WUXH�DPRQJ�ODUJHU�VWDWHV�OLNH&DOLIRUQLD�DQG�1HZ�<RUN�
1DWLRQDOO\�� VWDWHV�HDUPDUNHG�RQO\����RI�UHWDLQHG�7$1)�FROOHFWLRQV� �ZHLJKWHGE\� GROODUV�� WR� ,9�'� SURJUDPV�� � 7KLVUHODWLYHO\� VPDOO� VKDUH� VXJJHVWV� WKDWPRVW�VWDWHV�±�DQG�SDUWLFXODUO\�WKH�ODUJHUVSHQGHUV�±�YLHZ�UHWDLQHG�7$1)�FROOHF�WLRQV�DV�DQ�RIIVHW�WR�WKHLU�7$1)�EXGJHWUDWKHU�WKDQ�UHYHQXH�WR�WKH�,9�'�RU�RWKHUVRFLDO�VHUYLFH�SURJUDPV�
$SSUR[LPDWHO\� ���� RI� WKH� 6WDWH� VKDUHRI�UHWDLQHG�7$1)�FROOHFWLRQV��RU�URXJKO\����� PLOOLRQ�� LV� SDVVHG� RQ� WR� IDPLOLHVWKURXJKRXW�WKH�FRXQWU\�XQGHU�����SDVV�WKURXJK�� GLVUHJDUG� DQG� ³ILOO�WKH�JDS´SROLFLHV� �VHH�)LJXUH� ����� � 7KLV� DPRXQWGRHV�QRW� UHSUHVHQW� WKH� IXOO� FRVW�RI� ���SDVV�WKURXJK�GLVUHJDUG� DQG� ILOO�WKH�JDS

SROLFLHV��KRZHYHU��DV�D�IHZ�VWDWHV�ILQDQFH�WKHLU�IDPLO\�SD\PHQWV�ZLWK6WDWH�JHQHUDO� IXQG�DSSURSULDWLRQV�� �%HJLQQLQJ� LQ�������6WDWH�SDVV�WKURXJK� SURJUDPV� ZHUH� RSWLRQDO� DQG� WKH� )HGHUDO� JRYHUQPHQW� QRORQJHU� VKDUHG� LQ� WKH� FRVW� RI� SDVVLQJ� FROOHFWLRQV� WKURXJK� WR�7$1)IDPLOLHV���$W�WKH�WLPH�RI�RXU�VXUYH\�����VWDWHV�RSWHG�WR�UXQ�VXFK�SUR�JUDPV� )LJXUH������ 'LVWULEXWLRQ�RI�WKH�6WDWH�6KDUH�RI�5HWDLQHG�7$1)�&ROOHFWLRQV$OO�6WDWHV��:HLJKWHG�(TXDOO\

*HQHUDO�)XQG���6WDWH

,9�'�3URJUDP��6WDWH���

,9�'�3URJUDP��&RXQW\��

,9�$�3URJUDP��6WDWH���

,9�$�3URJUDP��&RXQW\��

���

*HQHUDO�)XQG���&RXQW\��

)DPLOLHV���
2WKHU��

)LJXUH������ 'LVWULEXWLRQ�RI�WKH�6WDWH�6KDUH�RI�5HWDLQHG�7$1)�&ROOHFWLRQV$OO�6WDWHV��:HLJKWHG�%\�'ROODUV

��/DUJHU�VWDWHV�VXFK�DV�&DOLIRUQLD�DQG�1HZ�<RUN�XVH�D�ODUJHU�SURSRUWLRQ�RI�WKH�VWDWH�VKDUH�RIUHWDLQHG�7$1)�FROOHFWLRQV�WR�IXQG�WKHLU�,9�$�SURJUDPV�WKDQ�VPDOOHU�VWDWHV�

,9�'�3URJUDP��6WDWH���,9�'�3URJUDP��&RXQW\��

,9�$�3URJUDP��6WDWH���

,9�$�3URJUDP��&RXQW\��

*HQHUDO�)XQG���6WDWH��
*HQHUDO�)XQG���&RXQW\��

)DPLOLHV���
2WKHU��
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�� 6WDWH��DQG�&RXQW\�$GPLQLVWHUHG�3URJUDPV
$V� LW� GRHV� IRU� DOO� VWDWHV� LQ� WKH� DJ�JUHJDWH�� WKH� ,9�$�SURJUDP�UHFHLYHVWKH� ODUJHVW� SURSRUWLRQ� RI� WKH� 6WDWHVKDUH� RI� UHWDLQHG�7$1)� FROOHFWLRQVLQ� ERWK� 6WDWH�� DQG� &RXQW\�DGPLQLVWHUHG� SURJUDPV� �VHH� )LJ�XUHV����DQG�����UHVSHFWLYHO\��
2XU� FRQYHUVDWLRQV� ZLWK� ,9�'� GLUHF�WRUV� DQG� WKHLU� VWDII� DOVR� VXJJHVWHGWKDW� LQ� FRXQW\�DGPLQLVWHUHG� SUR�JUDPV��)LJXUH������ WKH�6WDWH�VKDUHRI� UHWDLQHG� 7$1)� FROOHFWLRQV� WKDWIORZ�WR�ORFDO�WUHDVXULHV�ODUJHO\�UHLP�EXUVH�FRXQWLHV�IRU�WKHLU�VKDUH�RI�,9�$�EHQHILW�FRVWV�

)LJXUH������'LVWULEXWLRQ�RI�WKH�6WDWH�6KDUH�RI�5HWDLQHG�7$1)�&ROOHFWLRQV6WDWH�$GPLQLVWHUHG�3URJUDPV��:HLJKWHG�(TXDOO\

���6WDWHV

,9�'�3URJUDP��6WDWH���

,9�'�3URJUDP��&RXQW\��

,9�$�3URJUDP��6WDWH���

*HQHUDO�)XQG���6WDWH���

*HQHUDO�)XQG���&RXQW\��

)DPLOLHV���

2WKHU��

)LJXUH������'LVWULEXWLRQ�RI�WKH�6WDWH�6KDUH�RI�5HWDLQHG�7$1)�&ROOHFWLRQV&RXQW\�$GPLQLVWHUHG�3URJUDPV��:HLJKWHG�(TXDOO\

��7KH�VWDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�WKDW�IORZ�WR�WKH�ORFDO�OHYHO�ODUJHO\UHLPEXUVH�FRXQWLHV�IRU�WKHLU�VKDUH�RI�,9�$�EHQHILW�FRVWV�
���6WDWHV

,9�'�3URJUDP��6WDWH���
,9�'�3URJUDP��&RXQW\��

,9�$�3URJUDP��6WDWH���

,9�$�3URJUDP��&RXQW\���

*HQHUDO�)XQG���6WDWH���

*HQHUDO�)XQG���&RXQW\��
)DPLOLHV��



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

'� &KLOG�6XSSRUW�(QIRUFHPHQW�3URJUDP�,QYHVWPHQW�RU�6DYLQJV
7RJHWKHU�ZLWK�HQVXULQJ�ILQDQFLDO�VXSSRUW�WR�FKLOGUHQ��DQ�RULJLQDO�JRDO�RI�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDP�ZDV�WRUHFRYHU�RU�UHGXFH�WUDQVIHUV�PDGH�WR�IDPLOLHV�UHFHLYLQJ�FDVK�ZHOIDUH���*LYHQ�WKDW�PLVVLRQ��ODZPDNHUV�DW�WKH�6WDWH�DQG)HGHUDO�OHYHOV�KDYH�IUHTXHQWO\�DVNHG�DGPLQLVWUDWRUV�WR�HVWLPDWH�ZKHWKHU�WKH�SURJUDP�UHSUHVHQWV�D�QHW�FRVW�RU�VDYLQJVWR�WKHLU�UHVSHFWLYH�EXGJHWV�
8WLOL]LQJ�WKH�,9�'�SURJUDP�LQIRUPDWLRQ�ZH�FROOHFWHG�WKURXJK�WKLV�WDVN�RUGHU��ZH�GHULYH�EHORZ�WKUHH�YLHZV�RI�&6(�SUR�JUDP�LQYHVWPHQW�RU�VDYLQJV�DFURVV�ERWK�6WDWH�DQG�&RXQW\�OHYHOV�RI�JRYHUQPHQW���7KHVH�WKUHH�YLHZV�RI�&6(�SURJUDPLQYHVWPHQW�RU�VDYLQJV�IDOO�DORQJ�D�FRQWLQXXP���2Q�RQH�HQG�RI�WKLV�FRQWLQXXP��VWDWHV�DSSHDU�WR�UHDS�ODUJH�QHW�VDYLQJVIURP�WKH�SURJUDP��ZKLOH�RQ�WKH�RWKHU�HQG��VWDWHV�DSSHDU�WR�PDNH�D�VXEVWDQWLDO�QHW�LQYHVWPHQW�LQ�WKH�SURJUDP�
7KH�ILUVW�PHWKRG�RI�HVWLPDWLQJ�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�FRPSDUHV�WKH�6WDWH¶V�VKDUH�RI�DGPLQLVWUDWLYH�H[�SHQGLWXUHV�ZLWK�FKLOG�VXSSRUW� UHYHQXHV�±�GHILQHG�DV�)HGHUDO� LQFHQWLYH�SD\PHQWV�DQG� WKH�6WDWH¶V�VKDUH�RI� UHWDLQHG7$1)� FROOHFWLRQV�� � *LYHQ� WKDW� QHDUO\� KDOI� RI� WKH� VWDWHV� RSHUDWH� SDVV�WKURXJK� RU� ILOO�WKH�JDS� SURJUDPV�� WKH� VHFRQGPHWKRG�±�FRQVLVWHQW�ZLWK�KLVWRULFDO�SUHVHQWDWLRQV�LQ�WKH�8�6��+RXVH�:D\V�DQG�0HDQV�*UHHQ�%RRN�±�H[FOXGHV�SD\�PHQWV�PDGH�WR�IDPLOLHV�IURP�WKH�GHILQLWLRQ�RI�,9�'�UHYHQXHV���)LQDOO\��WKH�WKLUG�PHWKRG�FRXQWV�DV�,9�'�UHYHQXH�RQO\DPRXQWV�WKDW�ODZPDNHUV�HDUPDUN�WR�WKH�,9�'�SURJUDP���7KLV�DSSURDFK�LVRODWHV�WKH�DPRXQW�RI�6WDWH�DQG�&RXQW\�JHQ�HUDO�IXQG�PRQLHV�WKDW�DUH�DSSURSULDWHG�WR�WKH�,9�'�SURJUDP�WKURXJK�WKH�OHJLVODWLYH�SURFHVV�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

�� 6WDWH�DQG�&RXQW\�3HUVSHFWLYH
)LJXUH����SURYLGHV�DQ�DQDO\VLV�RI�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�IURP�WKH�SHUVSHFWLYH�RI�VWDWHV�DQG�FRXQWLHVRYHUDOO���7RWDO�SURJUDP�UHYHQXHV�UHFRXSPHQWV�±�ZKLFK�LQFOXGHV�DOO�LQFHQWLYHV��7$1)�FROOHFWLRQV��DQG�IHHV�DQG�UHFRY�HULHV�UHWDLQHG�E\�WKH�VWDWH�UHJDUGOHVV�RI�WKHLU�GLVWULEXWLRQ�±�HTXDOHG�PRUH�WKDQ������ELOOLRQ��ZLWK�DERXW�WKUHH�TXDUWHUVRI�WKDW�WRWDO��������ELOOLRQ��DFFUXLQJ�WR�VWDWH�JRYHUQPHQWV���0HDQZKLOH��QRQ�IHGHUDO�H[SHQGLWXUHV�HTXDOHG�������ELOOLRQ�ZLWK�VWDWH�JRYHUQPHQWV�FRQWULEXWLQJ�DERXW������PLOOLRQ�DQG�ORFDOLWLHV�VSHQGLQJ�PRUH�WKDQ������PLOOLRQ���6XEWUDFWLQJWKH�H[SHQGLWXUHV�IURP�WKH�UHYHQXHV�DQG�UHFRXSPHQWV��ZH�ILQG�QRQ�IHGHUDO�OHYHOV�RI�JRYHUQPHQW�VDYHG�D�WRWDO�����PLOOLRQ�ZLWK�WKH�EXON�RI�WKRVH�VDYLQJV�������PLOOLRQ��EHLQJ�UHDOL]HG�E\�VWDWH�JRYHUQPHQWV���+RZHYHU��WKHVH�VDYLQJV�DUHODUJHO\�WKH�UHVXOW�RI�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV��DQG�VWDWHV�DUH�WKH�PDLQ�FRQWULEXWRUV�WR�WKH�6WDWHDQG�ORFDO�VKDUH�RI�,9�$�SURJUDP�H[SHQGLWXUHV���%HFDXVH�WKH�RULJLQDO�LQWHQW�RI�WKH�&6(�SURJUDP�ZDV�WR�XVH�FKLOG�VXS�SRUW�FROOHFWLRQV�WR�UHLPEXUVH�ZHOIDUH�RXWOD\V��PDQ\�ZRXOG�DUJXH�WKDW�UHWDLQHG�7$1)�FROOHFWLRQV�VLPSO\�UHLPEXUVH�HDU�OLHU�6WDWH�H[SHQGLWXUHV�DQG�GR�QRW�UHSUHVHQW�VDYLQJV�IRU�WKH�6WDWH�

)LJXUH������7RWDO�3URJUDP�,QYHVWPHQW�RU�6DYLQJV���6WDWH�DQG�&RXQW\�3HUVSHFWLYH$OO�6WDWHV��:HLJKWHG�E\�'ROODUV
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7RWDO�3URJUDP�5HYHQXHV� 5HFRXSPHQWV 7RWDO�$GMXVWHG�,9�'�([SHQGLWXUHV
7RWDO�3URJUDP�,QYHVWPHQW��6DYLQJV�

7RWDO 6WDWH�/HYHO &RXQW\�/HYHO
���7LPH�SHULRG�RI�DQDO\VLV���6WDWHV�UHSRUWHG�))<�������6)<�������RU�6)<������ILJXUHV����,QFOXGHV�,9�'�UHYHQXHV�UHFRXSPHQWVWKDW�DUH�SDVVHG�WR�IDPLOLHV�WKURXJK�����SDVV�WKURXJK�GLVUHJDUG�RU�ILOO�WKH�JDS�SROLFLHV�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

7KH�IROORZLQJ�ILJXUH��)LJXUH�����GLVSOD\V�WKH�QXPEHU�RI�6WDWH�&6(�SURJUDPV�WKDW�LQYHVWHG��VDYHG��RU�EURNH�HYHQ�IURPWKH�SHUVSHFWLYH�RI�VWDWHV�DQG�FRXQWLHV���2YHUDOO�����6WDWH�SURJUDPV�LQYHVWHG�����VDYHG��DQG�RQH�EURNH�HYHQ���6LPL�ODUO\��WKH�6WDWH�OHYHO�RI�JRYHUQPHQW�LQ����VWDWHV�LQYHVWHG��WKH�6WDWH�OHYHO�RI�JRYHUQPHQW�LQ����VWDWHV�VDYHG��DQG�WKH6WDWH�OHYHO�RI�JRYHUQPHQW�LQ�RQH�VWDWH�EURNH�HYHQ���/DVWO\��WKH�&RXQW\�OHYHO�RI�JRYHUQPHQW�LQ����VWDWHV�LQYHVWHG��WKH&RXQW\�OHYHO�RI�JRYHUQPHQW�LQ����VWDWHV�VDYHG��DQG�WKH�&RXQW\�OHYHO�RI�JRYHUQPHQW�LQ�WKUHH�VWDWHV�EURNH�HYHQ���1RWHWKDW�D�WRWDO�RI����6WDWH�&6(�SURJUDPV�UHSRUWHG�KDYLQJ�VRPH�GHJUHH�RI�ORFDO�SDUWLFLSDWLRQ�
)LJXUH������$QDO\VLV�RI�7RWDO�3URJUDP�,QYHVWPHQW�RU�6DYLQJV�6WDWH�DQG�&RXQW\�3HUVSHFWLYH�

1XPEHU�ZLWK�3UR�JUDP�,QYHVWPHQW 1XPEHU�ZLWK�3UR�JUDP�6DYLQJV 1XPEHU�WKDW%UHDN�(YHQ
6WDWH�3URJUDPV�2YHUDOO �� �� �
6WDWH�/HYHO�RI�*RYHUQPHQW �� �� �
&RXQW\�/HYHO�RI�*RYHUQPHQW� �� �� �
�5HIOHFWV����VWDWHV�ZLWK�FRXQW\�OHYHO�SDUWLFLSDWLRQ�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

�� 6WDWH�DQG�&RXQW\�3HUVSHFWLYH�([FOXGLQJ�3D\PHQWV�WR�)DPLOLHV
$QRWKHU�PHWKRG�IRU�FDOFXODWLQJ�6WDWH�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�H[FOXGHV�6WDWH�SD\PHQWV�WR�IDPLOLHV�IURPSURJUDP�UHYHQXHV���,Q�)LJXUH�����IRU�H[DPSOH��WRWDO�SURJUDP�UHYHQXHV�UHFRXSPHQWV�GR�QRW�LQFOXGH�WKH�6WDWH�VKDUH�RIUHWDLQHG� 7$1)� FROOHFWLRQV� RU� )HGHUDO� LQFHQWLYH� SD\PHQWV� WKDW� DUH� WUDQVIHUUHG� WR� IDPLOLHV� WKURXJK� ���� SDVV�WKURXJK�GLVUHJDUG�RU�³ILOO�WKH�JDS´�SROLFLHV���$V�D�UHVXOW��)LJXUH����VKRZV�VWDWHV�UHDOL]LQJ�D�VPDOOHU�VDYLQJV�IURP�WKHSURJUDP� WKDQ� GRHV� WKH�DQDO\VLV� DERYH� LQ� )LJXUH� ���� � $IWHU� H[FOXGLQJ� SD\PHQWV� WR� IDPLOLHV�� WRWDO� SURJUDP� VDYLQJVDFURVV�DOO�OHYHOV�RI�JRYHUQPHQW�GURS�E\�URXJKO\������WKRXJK�VWDWHV�FRQWLQXH�WR�\LHOG�D�ODUJHU�SURJUDP�VXUSOXV�WKDQGR�FRXQWLHV�

)LJXUH������7RWDO�3URJUDP�,QYHVWPHQW�RU�6DYLQJV���6WDWH�DQG�&RXQW\�3HUVSHFWLYH([FOXGLQJ�3D\PHQWV�WR�)DPLOLHV$OO�6WDWHV��:HLJKWHG�E\�'ROODUV
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7RWDO�3URJUDP�5HYHQXHV� 5HFRXSPHQWV([FOXGLQJ�)DPLO\�3D\PHQWV 7RWDO�$GMXVWHG�,9�'�([SHQGLWXUHV
7RWDO�3URJUDP�,QYHVWPHQW��6DYLQJV�

7RWDO 6WDWH�/HYHO &RXQW\�/HYHO
���7LPH�SHULRG�RI�DQDO\VLV���6WDWHV�UHSRUWHG�))<�������6)<�������RU�6)<������ILJXUHV�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

$V�RQH�FDQ�VHH� LQ�)LJXUH����� WKH�GLVWULEXWLRQ�RI� LQYHVWRUV�DQG�VDYHUV�GRHV�QRW�FKDQJH�VXEVWDQWLDOO\� UHODWLYH� WR� WKHSUHYLRXV�PHWKRG���2YHUDOO�����VWDWHV�LQYHVWHG�����VDYHG��DQG�RQH�EURNH�HYHQ���7KH�6WDWH�OHYHO�RI�JRYHUQPHQW�LQ���VWDWHV� LQYHVWHG�� WKH�6WDWH�OHYHO� RI�JRYHUQPHQW� LQ���� VWDWHV� VDYHG�� DQG� WKH�6WDWH�OHYHO� RI� JRYHUQPHQW� LQ�RQH�VWDWHEURNH� HYHQ�� � $JDLQ�� WKH� &RXQW\�OHYHO� RI� JRYHUQPHQW� LQ� ��� VWDWHV� LQYHVWHG�� WKH� &RXQW\�OHYHO� RI� JRYHUQPHQW� LQ� ��VWDWHV�VDYHG��DQG�WKH�&RXQW\�OHYHO�RI�JRYHUQPHQW�LQ�WKUHH�VWDWHV�EURNH�HYHQ�
)LJXUH������$QDO\VLV�RI�7RWDO�3URJUDP�,QYHVWPHQW�RU�6DYLQJV�6WDWH�DQG�&RXQW\�3HUVSHFWLYH�([FOXGLQJ�3D\PHQWV�WR�)DPLOLHV�

1XPEHU�ZLWK�3UR�JUDP�,QYHVWPHQW 1XPEHU�ZLWK3URJUDP�6DYLQJV 1XPEHU�WKDW%UHDN�(YHQ
6WDWH�3URJUDPV�2YHUDOO �� �� �
6WDWH�/HYHO�RI�*RYHUQPHQW �� �� �
&RXQW\�/HYHO�RI�*RYHUQPHQW� �� �� �
�5HIOHFWV����VWDWHV�ZLWK�FRXQW\�OHYHO�SDUWLFLSDWLRQ�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

�� ,9�'�3URJUDP�3HUVSHFWLYH
7KURXJK�RXU�WKLUG�PHWKRG��ZH�FDOFXODWH�6WDWH�&6(�LQYHVWPHQW�RU�VDYLQJV�IURP�WKH�SHUVSHFWLYH�RI�WKH�,9�'�SURJUDP�+HUH��ZH�GHILQH�WRWDO�SURJUDP�UHYHQXHV�UHFRXSPHQW�DV�)HGHUDO�LQFHQWLYH�SD\PHQWV��UHWDLQHG�7$1)�FROOHFWLRQV��DQGIHHV� DQG� UHFRYHULHV� WKDW� ODZPDNHUV� HDUPDUN� H[SOLFLWO\� IRU� WKH� ,9�'� SURJUDP�� � 8QGHU� WKLV� GHILQLWLRQ�� ,9�'� SURJUDPUHYHQXHV� WKDW� DUH� UHWXUQHG� WR� WKH,9�$�SURJUDP�RU� WKDW� IORZ�GLUHFWO\� WR�VWDWH�DQG�FRXQW\� WUHDVXULHV�ZRXOG�QRW�EH� LQFOXGHG� LQ� WKH� ³WRWDO� SURJUDP� UHYH�QXHV�UHFRXSPHQW´� FROXPQV� LQ�)LJXUH� ���� � 1DWLRQZLGH�� VWDWHV� DQG� ORFDOLWLHV� HDUPDUNHG� RQO\� ���� RI� WRWDO� UHWDLQHG7$1)�FROOHFWLRQV�DQG�)HGHUDO�LQFHQWLYH�SD\PHQWV��RU�DERXW������PLOOLRQ��WR�WKH�,9�'�SURJUDP�GXULQJ�RXU�WLPH�SHULRGRI�DQDO\VLV�
6WDWH�DQG�ORFDO�LQYHVWPHQW�LQ�WKH�,9�'�SURJUDP�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�H[SHQGL�WXUHV�DQG�WKH�SRUWLRQ�RI�&6(�UHYHQXHV�WKDW�JR�WR�WKH�,9�'�SURJUDP���*HQHUDO�VSHFLDO�IXQGV�DSSURSULDWLRQV�E\�VWDWHVDQG�FRXQWLHV�IRU�WKH�,9�'�SURJUDP�WRWDOHG�URXJKO\������PLOOLRQ�IRU�RXU�WLPH�SHULRG�RI�DQDO\VLV���6RPH�RI�WKHVH�6WDWHDQG�&RXQW\�DSSURSULDWLRQV�DUH�RIIVHW� LQGLUHFWO\�E\�QRQ�HDUPDUNHG�UHWDLQHG�7$1)�FROOHFWLRQV�DQG�)HGHUDO� LQFHQWLYHSD\PHQWV���,Q�FHUWDLQ�FDVHV��UHWDLQHG�7$1)�FROOHFWLRQV�IORZ�WR�WKH�,9�$�SURJUDP�DQG�KDYH�QR�FRQQHFWLRQ�WR�WKH�,9�'SURJUDP��LQ�RWKHU�FDVHV��FRXQWLHV�WKDW�DSSURSULDWH�JHQHUDO�IXQG�UHYHQXH�UHFHLYH�)HGHUDO�LQFHQWLYH�IXQGV�WKURXJK�WKH6WDWH�WKDW�PD\�RU�PD\�QRW�FRYHU�WKHLU�,9�'�SURJUDP�FRVWV�
(� &RPSRVLWLRQ�RI�,9�'�5HYHQXHV�DQG�5HFRXSPHQWV
)LJXUHV����±��� LOOXVWUDWH�WKH�FRPSRVLWLRQ�RI�,9�'�SURJUDP�UHYHQXHV�DQG�UHFRXSPHQWV�IORZLQJ�LQWR�VWDWHV�DQG�FRXQ�

WLHV� RYHUDOO� �6WDWH� DQG� &RXQW\� 3HUVSHFWLYH�� )LJXUHV� ��� ±� ���� DQG� LQWR� WKH,9�'�SURJUDP�VSHFLILFDOO\��,9�'�3HUVSHFWLYH��)LJXUHV����±�����DW�DOO�OHYHOV�RI�JRYHUQPHQW��WKH�VWDWH�OHYHO�RI�JRYHUQ�PHQW��DQG�WKH�FRXQW\�OHYHO�RI�JRYHUQPHQW�
)LJXUH��� LOOXVWUDWHV�WKDW�WKH�PDMRULW\�RI�SURJUDP�UHYHQXHV�DQG�UHFRXSPHQWV�JRLQJ�WR�VWDWHV�DQG�FRXQWLHV�RYHUDOO�DUHUHWDLQHG�7$1)�FROOHFWLRQV�� �7KLV� LV�DOVR� WUXH� IRU� WKH�6WDWH�OHYHO�RI�JRYHUQPHQW� �)LJXUH������ � ,Q�FRQWUDVW��)LJXUH���LOOXVWUDWHV�WKDW�WKH�PDMRULW\�RI�SURJUDP�UHYHQXHV�DQG�UHFRXSPHQWV�JRLQJ�WR�WKH�&RXQW\�OHYHO�RI�JRYHUQPHQW�DUH�)HG�

)LJXUH�����7RWDO�3URJUDP�,QYHVWPHQW�RU�6DYLQJV���,9�'�3HUVSHFWLYH$OO�6WDWHV��:HLJKWHG�E\�'ROODUV
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7RWDO�3URJUDP�5HYHQXHV� 5HFRXSPHQWV WR,9�'�3URJUDP 7RWDO�$GMXVWHG�,9�'�([SHQGLWXUHV 7RWDO�3URJUDP�,QYHVWPHQW��6DYLQJV�

7RWDO 6WDWH�/HYHO &RXQW\�/HYHO

���7LPH�SHULRG�RI�DQDO\VLV���6WDWHV�UHSRUWHG�))<�������6)<�������RU�6)<������ILJXUHV�



)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

HUDO�LQFHQWLYH�SD\PHQWV���)LQDOO\��WKH�PDMRULW\�RI�&6(�UHYHQXHV�DQG�UHFRXSPHQWV�JRLQJ�WR�WKH�,9�'�SURJUDP�LWVHOI�DUH)HGHUDO� LQFHQWLYH� SD\PHQWV� �)LJXUH� ����� � 7KLV� LV� HVSHFLDOO\� WUXH� DW� WKH� &RXQW\�OHYHO� RI� JRYHUQPHQW�)LJXUH�����
6WDWH�DQG�&RXQW\�3HUVSHFWLYH��:HLJKWHG�E\�'ROODUV� ,9�'�3HUVSHFWLYH��:HLJKWHG�E\�'ROODUV�

,QFHQWLYHV 5HWDLQHG�7$1) )HHV�DQG�2WKHU�5HYHQXHV

)LJXUH���

)LJXUH���

)LJXUH���

)LJXUH���

)LJXUH���

)LJXUH���

$OO�/HYHOV

6WDWH�/HYHO

&RXQW\�/HYHO
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)LQDO�5HSRUW

7KH�/HZLQ�*URXS��,QF� �� ������

,9� 6800$5<�2)�0$-25�),1',1*6
6WDWH� DQG� ORFDO� &6(� ILQDQFLQJ� VWUXFWXUHV� DUH� FRPSOH[� 0RVW� SURJUDPV� XWLOL]H� DW� OHDVW� WKUHH� GLIIHUHQW� IXQGLQJVRXUFHV� WR� ILQDQFH� WKH�6WDWH�DQG� ORFDO�VKDUH�RI�&6(�H[SHQGLWXUHV�� � ,Q�PDQ\�VWDWHV�� FRPSOH[� LQWHUJRYHUQPHQWDO� IL�QDQFLQJ�DUUDQJHPHQWV�H[LVW�DPRQJ�WKH�6WDWH�&6(�DJHQF\��&RXQW\�DQG�RWKHU�ORFDO�DGPLQLVWUDWLYH�DJHQFLHV��DQG�WKHIDPLO\�DQG�GRPHVWLF�FRXUW�V\VWHP���7ZHOYH�VWDWHV�UHSRUWHG�KDYLQJ�&RXQW\�DGPLQLVWHUHG�SURJUDPV��LQFOXGLQJ��$UL]RQD�&DOLIRUQLD��&RORUDGR��,QGLDQD��0LFKLJDQ��0LQQHVRWD��1HYDGD��1HZ�-HUVH\��1HZ�<RUN��1RUWK�&DUROLQD��1RUWK�'DNRWD�DQG�2KLR�� �+RZHYHU�����VWDWHV�UHSRUWHG�KDYLQJ�VRPH�GHJUHH�RI�FRXQW\�OHYHO� ILQDQFLDO�SDUWLFLSDWLRQ� LQ� WKH�&6(�SUR�JUDP�
6WDWH�DQG� ORFDO�&6(�ILQDQFLQJ�VWUXFWXUHV�DUH�GLYHUVH�� �6WDWHV�DQG� ORFDOLWLHV�PL[� IXQGLQJ�VRXUFHV� LQ�D�YDULHW\�RIZD\V�� � ,Q� ��� VWDWHV�� VRPH� FRPELQDWLRQ� RI� JHQHUDO� UHYHQXH� IXQG� DSSURSULDWLRQV� DQG� HDUPDUNHG� )HGHUDO� LQFHQWLYHSD\PHQWV�ILQDQFH�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�SURJUDP�FRVWV���7ZHOYH�VWDWHV�XWLOL]H�VRPH�FRPELQDWLRQ�RI�JHQ�HUDO�UHYHQXH�IXQG�DSSURSULDWLRQV��HDUPDUNHG�)HGHUDO�LQFHQWLYH�SD\PHQWV��DQG�UHWDLQHG�7$1)�FROOHFWLRQV���7HQ�VWDWHV� &RORUDGR��&RQQHFWLFXW��'HODZDUH��,QGLDQD��.DQVDV��1HZ�-HUVH\��1HZ�<RUN��5KRGH�,VODQG��6RXWK�'DNRWD��DQG�9LU�JLQLD�� UHO\�VROHO\�XSRQ�6WDWH�DQG�RU�&RXQW\�JHQHUDO� UHYHQXH� IXQG�DSSURSULDWLRQV� WR� ILQDQFH� WKHLU�&6(�SURJUDPV�)RXU� VWDWHV�� ,OOLQRLV��.HQWXFN\��2NODKRPD��DQG�7H[DV�� DSSURSULDWH� OLWWOH� WR�QR� JHQHUDO� UHYHQXH� IXQGV� DQG� UHO\XSRQ�)HGHUDO� LQFHQWLYH�SD\PHQWV�DQG� WKH�6WDWH�VKDUH�RI� UHWDLQHG�7$1)�FROOHFWLRQV� WR� IXQG� WKHLU�VKDUH�RI�SURJUDPFRVWV�
:KLOH�WKH�PL[�RI�IXQGLQJ�VRXUFHV�IRU�HDFK�VWDWH�LV�GLIIHUHQW��ILQDQFLQJ�IRU�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�FKLOGVXSSRUW�H[SHQGLWXUHV�IRU�WKH�QDWLRQ�DV�D�ZKROH FRPHV�IURP�6WDWH�JHQHUDO�IXQG�DSSURSULDWLRQV��������)HGHUDOLQFHQWLYH�SD\PHQWV��������WKH�6WDWH�VKDUH�RI�UHWDLQHG� 7$1) FROOHFWLRQV��������DQG�&RXQW\�JHQHUDO�IXQG�DS�SURSULDWLRQV������ 2YHUDOO�� IHHV�DQG�RWKHU�FRVW� UHFRYHULHV� ILQDQFH�D�QHJOLJLEOH�SURSRUWLRQ� �����RI�6WDWH�DQG� ORFDOVKDUHV�RI�FKLOG�VXSSRUW�H[SHQGLWXUHV���:KLOH�D�VLJQLILFDQW�SURSRUWLRQ�RI�6WDWH�DQG�ORFDO�&6(�H[SHQGLWXUHV�DUH�ILQDQFHGZLWK�6WDWH�DQG�&RXQW\�JHQHUDO�IXQG�DSSURSULDWLRQV��LQ�PDQ\�FDVHV��QRQ�HDUPDUNHG�&6(�UHYHQXHV�IORZLQJ�LQWR�6WDWHDQG�&RXQW\�WUHDVXULHV�PRUH�WKDQ�RIIVHW�WKHVH�DSSURSULDWLRQV�
1DWLRQDOO\�� ���� RI� )HGHUDO� LQFHQWLYH� SD\PHQWV� DUH� HDUPDUNHG� IRU� WKH� &6(� SURJUDP� DQG� ���� RI� WKH� 6WDWHVKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�DUH�HDUPDUNHG�IRU�WKH�&6(�SURJUDP�DW�WKH�6WDWH��DQG�ORFDO�OHYHO� ,Q�PRVWVWDWHV��WKH�ODUJHVW�SURSRUWLRQ�RI�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�LV�UHWXUQHG�WR�WKH�,9�$�SURJUDP�
:H�GHULYHG�WKUHH�DSSURDFKHV�WR�HVWLPDWLQJ�ZKHWKHU�WKH�&6(�SURJUDP�UHSUHVHQWV�D�QHW�LQYHVWPHQW�RU�VDYLQJVWR�VWDWHV��WKHVH�WKUHH�YLHZV�RI�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�IDOO�DORQJ�D�FRQWLQXXP� 2Q�RQH�HQG�RI�WKLVFRQWLQXXP��VWDWHV�DV�D�JURXS�DSSHDU�WR�UHDS�ODUJH�QHW�VDYLQJV�IURP�WKH�SURJUDP��RQ�WKH�RWKHU�HQG�RI�WKLV�FRQWLQXXP�VWDWHV�DV�D�JURXS�DSSHDU�WR�PDNH�D�VXEVWDQWLDO�QHW�LQYHVWPHQW�LQ�WKH�SURJUDP�
7KH�ILUVW�DSSURDFK�WR�HVWLPDWLQJ�6WDWH� &6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�FRPSDUHV�DOO�SURJUDP�UHYHQXHV�H[FOXGLQJ�))3��IORZLQJ�LQWR�VWDWHV�DQG�ORFDOLWLHV��LUUHVSHFWLYH�RI�DGPLQLVWHULQJ�HQWLW\��WR�WKH�6WDWH�DQG�ORFDOVKDUH�RI�&6(�H[SHQGLWXUHV� 8VLQJ�WKLV�DSSURDFK��QHW�SURJUDP�VDYLQJV�DFURVV�DOO�OHYHOV�RI�JRYHUQPHQW�WRWDOHG�����PLOOLRQ�IRU�RXU�WLPH�SHULRG�RI�DQDO\VLV���7ZHQW\�RQH�6WDWH�SURJUDPV�ZHUH�QHW�LQYHVWRUV�LQ�WKH�&6(�SURJUDP�����ZHUHQHW�VDYHUV��DQG�RQH�EURNH�HYHQ�
*LYHQ�WKDW�QHDUO\�KDOI�RI� WKH�VWDWHV�RSHUDWH�SDVV�WKURXJK�RU� ILOO�WKH�JDS�SURJUDPV�� WKH�VHFRQG�DSSURDFK� WRHVWLPDWLQJ�6WDWH�&6(�SURJUDP� LQYHVWPHQW�RU�VDYLQJV�±�FRQVLVWHQW�ZLWK�KLVWRULFDO�SUHVHQWDWLRQV� LQ� WKH�8�6�+RXVH�:D\V� DQG� 0HDQV� *UHHQ� %RRN� ±� H[FOXGHV� 6WDWH� SD\PHQWV� WR� IDPLOLHV� IURP� WRWDO� SURJUDP� UHYHQXHV�$IWHU� H[FOXGLQJ� WKHVH� 6WDWH� SD\PHQWV� WR� IDPLOLHV�� QHW� SURJUDP� VDYLQJV� DFURVV� DOO� OHYHOV� RI� JRYHUQPHQW� GURSV� E\URXJKO\������WR������PLOOLRQ�� �8VLQJ�WKLV�DSSURDFK�����6WDWH�SURJUDPV�ZHUH�QHW� LQYHVWRUV� LQ� WKH�&6(�SURJUDP����ZHUH�QHW�VDYHUV��DQG�RQH�EURNH�HYHQ�
7KH�ODVW�DSSURDFK�WR�HVWLPDWLQJ�6WDWH�&6(�SURJUDP�LQYHVWPHQW�RU�VDYLQJV�LV�IURP�WKH�SHUVSHFWLYH�RI�WKH�,9�'SURJUDP�DQG�FRXQWV�DV�UHYHQXH�RQO\�DPRXQWV�WKDW�ODZPDNHUV�HDUPDUN�WR�WKH�,9�'�SURJUDP� +HUH��WKH�GLIIHU�HQFH�EHWZHHQ�WKH�6WDWH�DQG�ORFDO�VKDUH�RI�,9�'�H[SHQGLWXUHV�DQG�WKH�SRUWLRQ�RI�&6(�UHYHQXHV�WKDW�DUH�GLUHFWO\�HDU�PDUNHG� IRU� WKH� ,9�'� SURJUDP� LV� WKH� DPRXQW� RI� JHQHUDO�VSHFLDO� UHYHQXH� IXQGV� DSSURSULDWHG� WR� WKH� ,9�'� SURJUDPWKURXJK� WKH� OHJLVODWLYH� SURFHVV� LQ� VWDWHV� DQG� FRXQWLHV�� �*HQHUDO�VSHFLDO� IXQGV� DSSURSULDWLRQV� WRWDOHG� URXJKO\� ����PLOOLRQ�IRU�RXU�WLPH�SHULRG�RI�DQDO\VLV���6RPH�RI�WKHVH�6WDWH�DQG�&RXQW\�DSSURSULDWLRQV�DUH�RIIVHW� LQGLUHFWO\�E\�QRQ�HDUPDUNHG�UHWDLQHG�7$1)�FROOHFWLRQV�DQG�)HGHUDO�LQFHQWLYH�SD\PHQWV�
6HYHQWHHQ�VWDWHV�DQWLFLSDWH�VLJQLILFDQW�FKDQJHV� WR� WKHLU� ILQDQFLQJ�VWUXFWXUHV�DV�D� UHVXOW�RI�GHFOLQLQJ� 7$1)FDVHORDGV�DQG�XQFHUWDLQ�LQFHQWLYH�IXQGLQJ�VWUHDPV�XQGHU�WKH�&KLOG�6XSSRUW�3HUIRUPDQFH�DQG�,QFHQWLYH�$FW
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RI�������+�5�������� 6WDWHV�WKDW�DQWLFLSDWH�VXFK�ILQDQFLQJ�FKDQJHV�UHO\�WR�D�JUHDWHU�H[WHQW�XSRQ�)HGHUDO� LQFHQWLYHSD\PHQWV�DQG�WKH�6WDWH�VKDUH�RI�UHWDLQHG�7$1)�FROOHFWLRQV�WR�IXQG�WKHLU�SURJUDPV�WKDQ�GR�VWDWHV�WKDW�GR�QRW�DQWLFL�SDWH�ILQDQFLQJ�FKDQJHV���$OWKRXJK�ZH�IRXQG�WKDW�WKH�ILQDQFLQJ�FKDQJHV�SURSRVHG�RU�HQDFWHG�UHFHQWO\�E\�VWDWHV�DUHJHQHUDOO\�FRQVLVWHQW�ZLWK�SDVW�SUDFWLFH�ZLWKLQ�WKH�SURJUDP��WKH�HIIHFWV�RI�35:25$�DQG�+�5�������KDYH�QRW�\HW�IXOO\PDWHULDOL]HG�
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$SSHQGL[�$([LVWLQJ�,QIRUPDWLRQ�6RXUFHV
7KH�IROORZLQJ�WDEOH�VXPPDUL]HV�H[LVWLQJ�LQIRUPDWLRQ�VRXUFHV�UHODWHG�WR�FKLOG�VXSSRUW�HQIRUFHPHQW�ILQDQFLQJ�VWUXFWXUHVDQG�KRZ�WKHVH�VRXUFHV�HVWDEOLVK�D�EDVH�RI�FULWLFDO�GDWD�IRU�WKH�FRPSOHWLRQ�RI�WKLV�WDVN�RUGHU�

&LWDWLRQ 5HOHYDQW�'DWD�&ROOHFWHG�'HFHPEHU���������&DUPHQ�'�6RORPRQ��³&56�5HSRUW�IRU�&RQ�JUHVV��7KH�&KLOG�6XSSRUW�(Q�IRUFHPHQW�3URJUDP�±�3ROLF\�DQG3UDFWLFH´
x 5HYLHZ�RI�&KLOG�6XSSRUW�(QIRUFHPHQW��&6(��SURJUDP¶V�KLVWRU\�DQG�RS�HUDWLRQVx 'HVFULSWLRQ�RI�)HGHUDO�6WDWH�ILQDQFLQJ�VWUXFWXUH

�6HSWHPEHU���������&KLOG�6XSSRUW(QIRUFHPHQW�,VVXH�6XE�*URXS�RQ)LQDQFLQJ�DQG�,QFHQWLYHV��³&KLOG6XSSRUW�(QIRUFHPHQW�)LQDQFLQJDQG�,QFHQWLYHV´
x 'HVFULSWLRQ�RI�)HGHUDO�6WDWH�ILQDQFLQJ�VWUXFWXUHx $QDO\VLV�RI�ILQDQFLQJ�FRPSRQHQWV�LQFOXGLQJ���)HGHUDO�)LQDQFLDO�3DUWLFLSD�WLRQ��3HUIRUPDQFH�,QFHQWLYHV��'LVWULEXWLRQ�RI�&ROOHFWLRQV��DQG�)HHV�DQG&RVW�5HFRYHU\�'HFHPEHU���������5XWK�.UXHJHU�³)HHV�IRU�1RQ�$)'&�&KLOG�6XS�SRUW�&DVHV���,9�'�DQG�:DJH�:LWK�KROGLQJ´
x 8VH�RI�DSSOLFDWLRQ�IHHV��FROOHFWLRQ�DQG�GLVEXUVHPHQW�VHUYLFH�IHHV��DQGRWKHU�FRVW�UHFRYHU\�PHFKDQLVPV�LQ�HOHYHQ�VWDWHV

�0D\���������2IILFH�RI�WKH�,QVSHF�WRU�*HQHUDO��'HSDUWPHQW�RI�+HDOWKDQG�+XPDQ�6HUYLFHV��³&KLOG�6XS�SRUW�(QIRUFHPHQW�,QFHQWLYH�3D\�PHQWV´
x /HJLVODWLRQ�RU�UHJXODWLRQV�LQ�DOO����VWDWHV��WKH�'LVWULFW�RI�&ROXPELD��*XDP�3XHUWR�5LFR��DQG�WKH�9LUJLQ�,VODQGV�SHUWDLQLQJ�WR�WKH�XVH�DQG�GLVVHPLQD�WLRQ�RI�)HGHUDO�&6(�LQFHQWLYH�SD\PHQWVx 6XPPDU\�RI�VWDWH�XVHV�RI�LQFHQWLYH�SD\PHQWV�$SULO���������9LFN\�7XUHWVN\�&/$63��³6WDWH�8VH�RI�&KLOG�6XS�SRUW�3URJUDP�5HYHQXHV´��'UDIW� x )DFWRUV�FRUUHODWHG�ZLWK�VWDWH�VXUSOXVHV�RU�GHILFLWVx )XQGLQJ�VRXUFHV�IRU�6WDWH�PDWFKLQJ�VKDUH�RI�H[SHQGLWXUHV�LQFOXGLQJ�ORFDOMXULVGLFWLRQVx /RFDO�MXULVGLFWLRQV�WKDW�LQFOXGH�,9�'�UHYHQXHV�LQ�WKHLU�EXGJHWV�DQG�WKHW\SH�RI�,9�'�UHYHQXHV�LQFOXGHGx ([WHQW�WR�ZKLFK�VWDWH�SURJUDPV�DUH�FHQWUDOL]HG�RU�GHFHQWUDOL]HGx %DVLF�RUJDQL]DWLRQDO�VWUXFWXUHV�RI�,9�'�SURJUDPVx 6WDWH�DQG�ORFDO�DJHQFLHV�LQYROYHG�LQ�,9�'�3DWHUQLWLHV��6XSSRUW�2UGHUV��DQG(QIRUFHPHQWx 2UJDQL]DWLRQ�RI�&ROOHFWLRQ��'LVEXUVHPHQW��DQG�'LVWULEXWLRQ�RI�6XSSRUWDFWLYLWLHV�-XQH���������9LFN\�7XUHWVN\�&/$63��³&KLOG�6XSSRUW�)XQGLQJ,VVXHV´��0HPRUDQGXP� x ,QVLJKWV�LQWR�WKH�UHODWLRQVKLS�EHWZHHQ�,9�'�FROOHFWLRQV�SHU�FDVH��FRVWV�SHUFDVH��DQG�FDVHV�SHU�)7(���/H[LV�1H[LV�DUWLFOHV�SHUWDLQLQJWR�FKLOG�VXSSRUW�ILQDQFLQJ�LQ���VWDWHV x ,QVLJKWV�LQWR�WKH�SURFHVV�E\�ZKLFK�FRXQWLHV�ILQDQFH�WKHLU�FKLOG�VXSSRUWSURJUDPVx /RFDO�OHYHO�SHUVSHFWLYHV�RQ�WKH�HIIHFW�RI�UHFHQW�FKLOG�VXSSRUW�SROLF\FKDQJHV
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$SSHQGL[�%6WDWHV�$QWLFLSDWLQJ�&KDQJHV�LQ�3URJUDP�)LQDQFLQJ
6WDWH &KLHI�5HDVRQ�&LWHG )XQGLQJ�&KDQJH$ODVND 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV ,PSOHPHQWDWLRQ�RI�FRVW�VDYLQJ�PHDVXUHV��SRVVL�EOH�UHTXHVW�RI�VXSSOHPHQWDO�DSSURSULDWLRQ�IURPWKH�OHJLVODWXUH$UL]RQD 'HFOLQLQJ�7$1)�FROOHFWLRQV ([SDQVLRQ�LQ�JHQHUDO�IXQG�FRQWULEXWLRQ$UNDQVDV 'HFOLQLQJ�7$1)�FROOHFWLRQV 6WDWH�JHQHUDO�IXQG�DSSURSULDWLRQ�WR�,9�'�SURJUDPIRU�WKH�ILUVW�WLPH�LQ�WKLV�ELHQQLXP)ORULGD 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV 5HWDLQHG�FROOHFWLRQV�ILQDQFLQJ�,9�'�DFWLYLWLHV

*HRUJLD 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV ,9�'�SURJUDP�ILQDQFHG�HQWLUHO\�WKURXJK�JHQHUDOIXQG�DSSURSULDWLRQV��SURSRVHG�,OOLQRLV 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV��LQFUHDVLQJ�H[SHQGLWXUHV 5HTXHVW�IRU�D�VLJQLILFDQW�LQFUHDVH�LQ�DSSURSULDWHGIXQGV�IURP�WKH�OHJLVODWXUH.HQWXFN\ 'HFOLQLQJ�7$1)�FROOHFWLRQV��LQFUHDVLQJ�QRQ�7$1)FDVHORDGV 5HTXHVW�IRU�JHQHUDO�IXQG�DSSURSULDWLRQV�IRU�WKHILUVW�WLPH�LQ�WKH�QH[W�ELHQQLXP/RXLVLDQD 'HFOLQLQJ�7$1)�FROOHFWLRQV ,QFUHDVHG�FRVW�UHFRYHU\�HIIRUWV�DW�WKH�GLUHFWLRQ�RIWKH�OHJLVODWXUH0LVVRXUL 'HFOLQLQJ�7$1)�FROOHFWLRQV 5HTXHVW�IRU�VWDWH�JHQHUDO�IXQGV�IURP�WKH�OHJLVOD�WXUH�LQ�WKH�QH[W�VHVVLRQ0RQWDQD 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV 5HTXHVW�IRU�JHQHUDO�IXQG�DSSURSULDWLRQV�IRU�WKHILUVW�WLPH�LQ�6)<�������QHZ�IHH�SROLF\1HZ�0H[LFR 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV��LQFUHDVLQJ�H[SHQGLWXUHV�GXH�WR35:25$�PDQGDWHV
,QFUHDVH�LQ�JHQHUDO�IXQG�DSSURSULDWLRQV�WR�WKHSURJUDP

1RUWK�&DUROLQD 'HFOLQLQJ�7$1)�FROOHFWLRQV &RVW�UHFRYHU\�PHFKDQLVPV2KLR +5�������PRYHPHQWV�WRZDUG�FHQWUDOL]HG�FROOHF�WLRQV 'LVWULEXWLRQ�RI�IHGHUDO�LQFHQWLYH�SD\PHQWV�WRFRXQWLHV�EDVHG�RQ�SHUIRUPDQFH�PHDVXUHV��SR�WHQWLDO�FKDQJH�LQ�DGPLQLVWUDWLYH�IHH�VWUXFWXUH2NODKRPD 'HFOLQLQJ�7$1)�FROOHFWLRQV�DQG�IHGHUDO�LQFHQWLYHSD\PHQWV 5HTXHVW�IRU�VWDWH�JHQHUDO�DSSURSULDWLRQV�IRU�WKHILUVW�WLPH�LQ�)<�����3HQQV\OYDQLD 'HFOLQLQJ�7$1)�FROOHFWLRQV 6WDWH�DQWLFLSDWHV�LQFUHDVHG�JHQHUDO�IXQGV�WR�PHHWV\VWHP�DXWRPDWLRQ�UHTXLUHPHQWV7H[DV 'HFUHDVLQJ�,9�'�UHYHQXHV�GXH�WR�GLVWULEXWLRQ�RISD\PHQWV�SROLF\�XQGHU�35:25$�DQG�GHFOLQLQJ7$1)�FDVHORDGV���LQFUHDVLQJ�H[SHQGLWXUHV�DVVR�FLDWHG�ZLWK�WKH�LPSOHPHQWDWLRQ�RI�35:25$�PDQ�GDWHV
5HTXHVW�IRU�VWDWH�JHQHUDO�IXQGV�IRU�WKH�ILUVW�WLPHLQ�UHFHQW�KLVWRU\

:LVFRQVLQ +5����� 'LVWULEXWLRQ�RI�IHGHUDO�LQFHQWLYH�SD\PHQWV�WRFRXQWLHV�EDVHG�RQ�SHUIRUPDQFH�PHDVXUHV
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$SSHQGL[�&'LVWULEXWLRQ�RI�)HGHUDO�,QFHQWLYH�3D\PHQWV
,9�$�3URJUDP ,9�'�3URJUDP *HQHUDO�)XQG 2WKHU6WDWH 6WDWH &RXQW\ 6WDWH &RXQW\ 6WDWH &RXQW\ 6WDWH &RXQW\ )DPLOLHV$ODEDPD [ [ [$ODVND [$UL]RQD [ [$UNDQVDV [ [&DOLIRUQLD [ [&RORUDGR [&RQQHFWLFXW ['HODZDUH [ [ ['LVWULFW�RI�&ROXPELD [)ORULGD [ [*HRUJLD [ [+DZDLL [ [,GDKR [,OOLQRLV [ [,QGLDQD [,RZD [ [ [.DQVDV [.HQWXFN\ [/RXLVLDQD [ [ [0DLQH [ [ [0DU\ODQG [ [ [0DVVDFKXVHWWV [0LFKLJDQ [ [0LQQHVRWD [0LVVLVVLSSL [0LVVRXUL [ [ [0RQWDQD [1HEUDVND [ [1HYDGD [1HZ�+DPSVKLUH [1HZ�-HUVH\ [1HZ�0H[LFR [1HZ�<RUN [ [1RUWK�&DUROLQD [ [1RUWK�'DNRWD [ [2KLR [2NODKRPD [2UHJRQ [ [3HQQV\OYDQLD [ [5KRGH�,VODQG [6RXWK�&DUROLQD [ [6RXWK�'DNRWD [7HQQHVVHH [ [7H[DV [8WDK [9HUPRQW [9LUJLQLD [:DVKLQJWRQ [:HVW�9LUJLQLD [:LVFRQVLQ [:\RPLQJ [7RWDO � � �� �� � �� � � �
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$SSHQGL[�''LVWULEXWLRQ�RI�WKH�6WDWH�6KDUH�RI�5HWDLQHG�7$1)�&ROOHFWLRQV
,9�$�3URJUDP ,9�'�3URJUDP *HQHUDO�)XQG 2WKHU6WDWH 6WDWH &RXQW\ 6WDWH &RXQW\ 6WDWH &RXQW\ 6WDWH &RXQW\ )DPL�OLHV�$ODEDPD [$ODVND [ [$UL]RQD [ [$UNDQVDV [ [&DOLIRUQLD [ [ [&RORUDGR [ [&RQQHFWLFXW [ ['HODZDUH [ [ [ ['LVWULFW�RI�&ROXPELD [)ORULGD [*HRUJLD [ [+DZDLL [,GDKR [ [,OOLQRLV [ [ [,QGLDQD [ [,RZD [.DQVDV [ [.HQWXFN\ [/RXLVLDQD [0DLQH [ [0DU\ODQG [0DVVDFKXVHWWV [ [0LFKLJDQ [0LQQHVRWD [0LVVLVVLSSL [0LVVRXUL [ [0RQWDQD [1HEUDVND [1HYDGD [ [ [1HZ�+DPSVKLUH [ [1HZ�-HUVH\ [ [ [1HZ�0H[LFR [1HZ�<RUN [ [ [1RUWK�&DUROLQD [ [1RUWK�'DNRWD [2KLR [2NODKRPD [ [ [ [2UHJRQ [ [3HQQV\OYDQLD [ [5KRGH�,VODQG [ [6RXWK�&DUROLQD [6RXWK�'DNRWD [7HQQHVVHH [ [7H[DV [ [8WDK [9HUPRQW [ [9LUJLQLD [ [:DVKLQJWRQ [:HVW�9LUJLQLD [ [:LVFRQVLQ [ [:\RPLQJ [7RWDO �� � �� � �� � � � ���,QFOXGHV�SD\PHQWV�WR�IDPLOLHV�XQGHU�����SDVV�WKURXJK�GLVUHJDUG�SROLFLHV�DQG�ILOO�WKH�JDS�SROLFLHV��GRHV�QRW�LQFOXGHSD\PHQWV�WR�IDPLOLHV�WKURXJK�JHQHUDO�IXQG�DSSURSULDWLRQV�
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